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P E E FA CE. 


N the following ſheets the reader is pre- 
1 ſented with my Third * on the 
dated of Public Credit. 


The Indulgence that the Public have 
been pleaſed to grant, with reſpe& to the 
ſtyle and language of the former Ess A xs, de- 
mands my thanks. When J requeſted that 
indulgence, I entertained a hope that the 
Reader would find a ſatisfaction adequate 1 


ſome degree to the labour that might be re- 


quired in the peruſal. It gives me much 
pleaſure to find that my hope has been in a 


conſiderable meaſure realized; and, I cannot, 


now, but entertain an equal hope, that, by a 
like indulgence, the following Tra& will 
be found to afford a ſatisfaction fully ade- 
quate to the labour that the peruſal may 
require. 


LonDoN, 8 
Jan. 15, 1786. : 
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INTRODUCTION. 


 SDONTAINING a brief Account of the Firſt, 
Second, and Third Eflays = - - Page i 


8 C10 


Obſervations in ſupport of certain Parts of the Firſt and 
Second Eſſays; being in Anſwer to the Remarks of the 
MonTHLY REVIEWERSs, contained in their Publica- 
tions for November 1784, and December 17885 1 


SECTION u. 


General Obſervations reſpecting the Nature and Preſent 

State of the Public Debts of Great Britain; together 
with the General Out-line, or Elemental Principle, of 
a Plan, for putting them into a regular Courſe of Re- 
demption - -- - - - - - 19 


SECTION 1Il, 


Of the General Variations neceſſary to be made, in order 
to render the afore-mentioned Elemental Principle appli- 
cable, practically, to the ſeveral and reſpeCtive Cijr- 
cumſtances and Conveniencies of the different Claſſes 
and Denominations of the Public Creditors - 29 


ENTLEMEN, who ſtudy the whole of the 


THREE ESSAYS, will derive much ad- 

vantage from the peruſal of the following Intro- 
duction; particularly, if they re-peruſe, at the 
beginning of each Section of each of the Eſſays, 
as much of the ſaid Introduction as hall 87 Ia 
tain to ſuch Section. 145 


37. 
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in RK A ES 
Tue Reader is requeſted to correct, with his pen, the following 
Errors of the Preſs, before be proceeds to the peruſal. 


ne page xii. line 2d, for principle, read principal. 


1. 1. 14. 
4; 88. - 

11. : 9. ; 
11. 

15. 12. 13. 
5 4. 


In ſome of the copies for dat one" read 
atone. 

After the word *caſe? compleat the parentheſis) 

After the word ! flowing” put (;) inſtead of (, 

_ the word : 7 One put (3) m__ : 
of (;) 

For ſubtuting ind ſubſtituting. 

After the word * flowing” put (;) inſtead of (,) 


For there of read thereof. 


1 5 > word perpetual* put (,) inſtead 
O0 8 


In ſome of the copies, for £60 read £66. 


2 of the Note; in ſome of the copies, for 5 per 


Cent. Stock read 3 per Cent. Stock, 


| = For ſave read ſerve. 
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INTRODUCTION. 


2 ontaining a brief eta of the F1 ſt, Second, 
and Third Ess AVS. 


I my two former Eſſays I endeavoured to in- 
veſtigate, and aſcertain, the elemental prin- 
ciples of this important and intereſting ſubj ect. 
1 ought, in the firſt Eſſay, to have laid down, by 
way of introduction, a general account of the 
method, or arrangement, which I intended to pur- 
ſue with reſpe& to the inveſtigation ; but that 
being the firſt Tract I ever took the liberty of lay- 

ing before the Public, the neceſſity of ſuch an in- 
troduction did not occur to me. I cannot but 
be exceedingly ſorry at the circumſtance of ſuch 
an omiſſion ; becauſe, my Readers, in general, 
have been put to an additional degree of labour on 
that account; and ſome few of them have likewiſe 
conſidered particular parts of the Firſt and Se- 
cond Eſſays, in a different light from that which 


I intended. To prevent this, in future, I muſt 


here beg leave to obſerve, that, the Elemental 
Principles only were ſought in the former Eſſays; 

and that, the Elemental Principles, ſo ſought, and 

at length, with much labour, aſcertained, proved 

to be ſimply, theſe two. To wir, _ 

Firſt.— That, in order to avoid the maladies, 

and to attain the benefits, with which a 

Public Debt may be attended, it is eſſen- 

tially neceſſary that the value of the pub- 

lic ſtocks ſhould be ſupported from de- 

a 4 preciation 


TT 
reciation ; and that, in order thereunto, 
it is eſſentially neceſſary that an extra pro- 
portion of revenue ſhould be appropriated 
to that channel of circulation (in addition 
to the intereſt) during the time of the ad- 
vancement of new Loans, equal to the 
premiums neceſſarily required for the ad- 
vancement of thoſe Loans,—This is th 
reſult of the Firſt Eſſay, hgh 
Secondly.—That, in order to produce the 
greateſt poſſible advantage and ſecurity, 
both to the Public and to the Creditors, 
the Public Debt ought to conſiſt of re- 
deemable annuity ſtocks, bearing a rate of 
intereſt as high as (or higher than) the or- 
dinary rate of the market; ſubje& to a 
limited tender for the l redemp- 
tion of the capital, equal to the annuity or 
intereſt theretrom periodically flowing. 
I.! is is the reſult of the Second Eſſay. 
Theſe are the two GRAND ELEMENTAL PRIx- 
ciPLEs of Public Credit; the aſcertainment of 
which was the ſubje& of that laborious inveſti- 
gation contained in the Firſt and Second Eſſays. 
It muſt therefore be obſerved, that all the inter- 
mediate principles, or poſitions, that occur in the 
.courſe of the work, muſt be conſidered only as 
fps which at length lead to, and finally termi- 
nate in, theſe Elemental Principles. Every one of 
the examples, likewiſe, that are made uſe of, for 
the elucidation of the intermediate principles or 
poſitions, muſt be conſidered /olely for the eluci- 
| dation of thoſe particular poſſtions to which they 
; immediately appertain ; and not as having any 
the remoteſt degree of connection with Syſtems 
intended to be recommended for actual practice. 
| | W "4 The 
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The ſyſtem of practice, to be adopted by any 
nation, ought to be ſuch as ſhall, in its nature, 
comprehend both of the above-mentioned Ele- 
mental Principles, compounded ; but the manner 
of compounding them, ſo as to be the moſt ap- 
plicable to the ſtate of the Finances of any parti- 
cular nation, muſt neceſſarily depend on the ſtate 
of thoſe Finances for the time being. In the 
- Poſtſcript, or Appendix, to the ſecond Eſſay (which 
was written in December, 1783) 1 gave a general 
ſketch of the out-line of a plan whereby the 
aboye-mentioned Elemental Principles might be 
applied to the then ſtate of the Public Debts and 
Finances of Great-Britain. I 

But it may not be amiſs to be alittle more par- 
ticular with reſpect to the contents of the Firſt 
and Second Effays, in order to enable the reader 
to peruſe them with a leſs degree of labour and 
difficulty, and with a greater degree of pleaſure 
and ſatisfaction. | 

TRE FirsT EssAx is divided into two parts; 
to wit, a body of inveſtigation : and a Poſtſcript, 
or Appendix, containing detached matter. 

The former part is ſubdivided into nine ſections, 
of which I ſhall here ſay a word or two in their 
order. i 1 he 

IN Taz FIRST SECTION, are laid down the op- 
ſite opinions that have been entertained by 
different people, reſpecting the advantages and 
_ diſadvantages of a Public Debt. Theſe oppoſite _ 
opinions are diſcuſſed and examined; and on ex- 
amination, they are both found to be exception- 
able and inconcluſive.— This induced me (as I 
mentioned in the concluſion of this firſt Section) 
to purſue a method of inveſtigation that ſhould 
. be totally independent of each of theſe opinions. 
gh ah "ns 
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Tux Second StcTION contains the un | 
of the particular kinds of Public Debts intended 
to be inveſtigated : The data or poſtulata intended 
to be made uſe of in the inveſtigation: And a brief 
recital of the poſitions (or rather, of part of the 
politions) which, in the courſe of the work, are 
found to reſult from thoſe data. As the truth of the 
whole inveſtigation would neceſſarily depend on 
the verity of the data, it was of courſe, indiſpenſibly 
neceſſary, that the data ſo to be taken, ſhould be 
exceedingly ſimple, and. ſelf-evidently , true, — 

They are five in number, and; in ſubſtance, briefly 

as follows, viz. 

First, That, a time of war be always followed 
by a time of peace; and that a time of 

peace be always followed by a time of war. 

Secondly, That, the public expences of a nation 
be greater in times of war than in times af 

eace. 

Thirdly, That, for the purpoſes of conveniency in 
making payments and exchanges, there be 
one commodity, to wit, Mone, that ſhall be 
conſidered as a general medium; and that 
the value of any other commodity be de- 
nominated according to the quantity of 

money that may be obtained therefor, as 
an equivalent. 

Fourthly, That, the comparative value of commo- 
diries for the time being be governed by 
the demand, and the eaſe or difficulty with 

which ſuch demand may be ſupplied. 

Fifth), That, money be productive of a rent or 
| intereſt ; and that, on account of the extraor- 
dinary demand for money in times of war, 
the rate of intereſt be then higher, than it 
would be, if ſuch extraordinary demand 

did not exiſt, 
There 


There cannot, it is imagined, be any the leaſt 
doubt with reſpe& to the verity of theſe data; 
and from theſe, the inveſtigation proceeds, ftep 
by ſtep as it were, until we at length arrive at 
the Elemental Principles before mentioned. 

Tux Tump StcTion treats of the damages 
attendant on the expences of war; and ſhews, 
that, if money be raiſed for the public ſervice 
in time of war, by borrowing on annuity ſtocks 
at par, redeemable at the pleaſure of Government, 
the variation in the rate of Intereſt mentioned in 
the 5th Poſtulatum, will be productive of a ſaving 
to the Public. This, however, muſt be conſidered 
only as a ſtep in the inveſtigation.—It muſt not 
be abſolutely taken for granted that money can 
actually be fo raiſed, particularly after a different 
kind of practice ſhall have prevailed : nor, indeed, 
were it even admitted that money could be fo ac- 
tually raiſed, it muſt not, even then, be taken for 
granted, that ſuch would be the moſt proper me- 
thod for practice. The Monthly Reviewers, in 
their publication for November, 1784, ſeem to 
have conſidered the examples contained in this 
third Section, as if thoſe examples had been in- 
| tended to elucidate a ſyſtem recommended for 
actual practice ; but this was quite foreign from 
my intention.—Thoſe examples are given only 
to elucidate. this particular poſition, or ſtep of 
the inveſtigation,—to wit, That if money be ſo 
actually raiſed, a public ſaving will be the con- 
ſequence. But whether, in actual practice, mo- 
ney could be ſo raiſed, eſpecially after a different 
ſyſtem of praftice has prevailed; or, even if it 
could, whether it would be the moſt proper ſyſtem 

for practice, or not; are queſtions that require 
much further conſideration, 
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Tur FovrTa SEcT10Nn points out the loſſes 
attendant on the raiſing of money for the public 
ſervice, by borrowing 'on ſtocks below par; or, 
on long temporary annuities;—The 7ofſes pointed 
out in this fourth Section, and the ſavings pointed 
out in the above-mentioned third Section, na- 
turally introduce a very important queſtion,.— 
How far theſe /ofjes may, in actual practice, be 
avoidable * For, without ſuch avoidance, it muſt 
be evident that the ſavings mentioned in the 
third Section could not, in actual practice, be 
obtainable. Ew MO ol rf 
Tus Firrn Sgeriox contains an examination 
of the objections that appear, with reſpect to the 
cauſes from whence the before- mentioned loſſes 
may originate, and with reſpect to the practica- 
bility or impracticability of actually avoiding 
them. And the reſult of this examination is, 
that thoſe loſſes are, in their nature, avoidable; 
but are ſo connected and interwoven with the 
fluctuations of the rate of Intereſt, and the con- 
ſequent fluctuations of the values of annuity 
ſtocks, that the means to be uſed for the aFnal 
or practical avoidance of them muſt depend on 
the natural laws and principles (whatever thoſe 
laws and principles. may. be) which govern the 
rate of Intereſt; the comparative value of money 
conſidered as a circulating medium; and, the 
conſequent fluctuations of the values of annuity 
ſtocks, The great object, therefore, with reſpect 
to the practical part of the bufineſs (independent 
of which, all theory would be of but little real 
conſequence) -muſt neceſſarily depend on thoſe 
laws and principles, whatever they may be found 


= 
to be; and. the iovefigarion of them takes up 
- the6th, 7th, and 8th Sections. | 
Tk Sixrꝝ SECTION treats of the nature of the 
rate of Intereſt, and the general principles by 
which the comparative value of money, and the 
fluctuations in the value of annuity ſtacks, are 
governed: with a ſhort digreſſion concerning the 
effects of taxes.—In this Section it is ſne wn that 
the rate of Intereſt for money (with which the 
fluctuations in the value of annuities are inſepar- 
ably connected) depends on the force of its cir- 
culation into the hands of the lenders :—And, 


* 


that taxes, if properly laid, and applied to the 
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TAE SEvENTH SECTION purſues the ſubject 
further, and aſcertains the depreciations that would 
naturally take place in the value of the ſtocks, 
in conſequence of new loans, according to the 
proportions that ſhall be kept between the loans 
and the revenue thereto appropriated“. In this 
Section it is ſnewn, that, (barring and excepting 
the effects that may be produced by the locking 
up of money on ſpeculation; and barring and 
excepting alſo, ſuch effects as might be pro- 
duced by invaſions, inſurrections, or ſuch other 
great calamities as might obſtruct the regular 
collection and appropriation of the Revenue; 
circumſtances which muſt. naturally ſupercede all 
1 | _ ſyſtems 
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The Reader will pleaſe to correct with his pen, the 
following error, which, in the laſt examination from the 
Preſs, eſcaped notice; viz. page 136, line 16, for in the 
Tame ſimple proportion; read in nearly the tame ſimple 
Proportion... 50 85 
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ſyſtems of inveſtigation and computation) ; the #x- 
tra Revenue required to counteract thoſe particu- 
lar depreciations ini the value of the ſtocks, that are 
the immediate conſequences of the demand for 
loans, muſt be equal to the premiums neceſſarily 
required for the dvds of thoſe loans; in 
addition to the periodical Intefeſts, 
Taz Eichrn SecT1ON contains a ſimple enquiry 
into the principles which govern the comparative 
value of money, conſidered às a circulating me- 
dium.— It ſhews that the comparative value of 
money is not, in an inverſe proportion, as the 
guantity; but, as the product, of the multiplication 
of the guantity by the force of the circulation; by 
which product it is, that the demands for money 
are ſupplied. The reſult of this enquiry coincides 
with, and thereby ſupports, the doctrines contained 
in the 7th Section. | Rh Reba 85 
Taz NixrR SecT10N contains enquiries reſpect- 
ing the ability, or inability, of nations, to raiſe the 
revenue required for ſupporting the value of the 
ſtocks; and the conſequences that muſt be atten- 
dant on their depreciation. And it is ſhewn, 


[ 


that (barring and excepting invaſions, inſurrec- 


tions, and ſuch like great calamities, that may 
obſtru& the regular collection and appropriation 


of the revenue, and thereby render all computa- 


tive inveſtigations nugatory), the revenue that 
will be required for the payment of the bare 
Intereſt of the loans, in conſequence of a depre- 
ciation in the value of the ſtocks, during a long 
war (as ſeven or eight years), will be greater than 


the revenue that would be required for the coun- 


teracting and preventing of that depreciation, and 
for the payment of the Intereſt of the ſelf ſame 


loans; ſo that nations that are able to raiſe a ſuf- 


ficient revenue for the payment of the "ex 
| 1 | the 
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the loans required for the ſupport of a long war, 
muſt be very able to raiſe the revenue that would be 
required to ſupport the value'of the public ſtocks 
from depreciation. lt is likewiſe ſhewn, in this 
ninth Section, that a depreciation in the value of 
the ſtocks muſt neceſſarily terminate in a public 
bankruptcy, unleſs proper meaſures ſhall be taken 
to prevent it: — And the Section concludes with 
the promiſe of a ſecond Eſſay, containing an in- 
veſtigation of further principles, whereby this 
direful calamity may be prevented ; and whereby 
the Public Credit of any nation may be reſtored 
to its priſtine ſtate. | e 
Theſe nine Sections therefore, put together, 
form the firſt of the Elemental Principles men- 
tioned in the firſt and ſecond pages of this In- 
troductien; to wit, Hs | 


That, in order to avoid the maladies, 
and to attain the benefits, with which 
a Public Debt may be attended, it is 
eſſentially neceſſary that the value of the 
public, ſtocks ſhould be ſupported from 

_ depreciation ; and that, in order there- 
unto, it is eſſentially neceſſary, that an 
extra proportion of revenue ſhould be 
appropriated to that channel of circu- 
lation (in addition to the Intereſt) during 

the time of the advancement of new loans, 
equal to the premiums neceſſarily requir- 
ed for the advancement of thoſe loans. 


The PosTscripT, or ApPENDIx to the firſt 
Eſſay, contains detached matter, which has a 
connection with the ſubject, but does not imme- 
diately appertain to the inveſtigation.—It is divid- 
ed into three Sections. 


The 


„ 
The firſt Section contains ſome brief obſerva- 
tions, reſpecting the primary principles on which 
the art of levying taxes muſt depend, in order 
that the raiſing of any given quantity ſhall be 
attended with as little Zurtben or inconveniency as 
may be poſſible. Together likewiſe with ſome 
brief obſervations reſpecting the principles of 
Paper Money, conſidered as an auxiliary medium 
of circulation: an auxiliary that was heretofore 
of very eſſential ſervice in ſome of the American 
Provinces.—Theſe obſervations aroſe from what 
was contained in the 6th, 5th, and 8th of the 
before-mentioned Sections, with reſpe&t to the 
nature and effects of the circulation of money. 
But theſe ſubjects are not purſued further, than 
juſt to form the primary baſes, or foundations, as it 
were, whereon regular inveſtigations of thoſe 
ſubje&s may be built, by Gentlemen that may 
chooſe to undertake them. For my own part, 
I have found ſo much labour in inveſtigating the 
principles. of Public Credit, (ſimple as thoſe 
principles are, after they become aſcertained) that 
L mall leave further inveſtigations to Gentlemen 
of more eaſy circumſtances, and of greater men- 
tal abilities. a 1 
The ſecond Section of the Poſtſcript, contains 
ſome brief remarks reſpecting the actual ſtate of 
the Public Credit, and the current prices of the 
public ſtocks, from time to time, in Great Bri- 
tain : Theſe are compared with the general prin- 
ciples deduced in the afore- mentioned Sections, 
in order to aſcertain how far thoſe general prin- 
ciples might agree or diſagree with the ſtate of 
things, as produced in actual practice. And, 
when it is confidered that ſundry of the leſſer 
cauſes which affect the value of the ſtocks, are 


2 In 


L ] 


in their very nature, entirely incapable of being 
reduced within any regular ſyſtem of computa- 


tive inveſtigation; ſuch, for inſtance, as tempo- 
rary demands from foreign countries: temporary 
influxes and efluxes of wealth :—temporary for- 


tunes and misfortunes in war, and in commerce: 


together likewiſe with the temporary ſpeculations 
that are naturally attendant on every of theſe 
conſiderations :—When, I ſay, it is conſidered, 
that every of theſe circumſtances, with many 
others of a like nature, have a temporary 
effect on the value of the ſtocks; and, that none 
of them are capable of a computative inveſtiga- 
tion; the agreement that is found between the 
actual prices of the ſtocks, and their computative 
values, as deduced from the general principles 
before inveſtigated, is ſo much greater than could 
have been imagined, that no kind of doubt can 
reaſonably be entertained with reſpect to the 
truth of thoſe general principles. -The Monthly 
Reviewers, in their publication for November 1784, 
undertook to point out an error in this Section, 
reſpecting what would have been the compara- 
tive value of a 5 per cent. ſtock, at the time of 
the loan of 1781; but, on examination, the 
error happens to be in the Reviewers. — This 
point is re- diſcuſſed in the firſt Section of the 
third Eſſay, and will therefore be noticed, in 
turn, when we come to ſpeak of the third 
Eſſay. . n 

The third and laſt ſection of the Poſtſcript, or 
Appendix to the firſt Eſſay, contains ſome brief 
remarks reſpecting the ſtate of the Paper-Credit 
of the American Provinces (now United States), 
at different times; and the agreement thereof, 
with the obſervations on the principles of Paper- 
; b | Money, 
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Money, &c. contained in the firſt Section of this 
Poftcript. The principle uſe of this Section is 
{ſimilar to that of the laſt; to wit, to aſcertain 
how far the principles that had been theoretically 
deduced, would, or would not, hold true in actual 
practice; by comparing them with the effects 
that had been, in practice, actually produced. 
And it is hoped that the agreement which is 
thereby found, will be ſatisfactory to every at - 
tentive reader. 6 f 
- Taz Sgcoxp Ess av takes up the ſubject of Pub- 
Sic Credit where the ninth Section of the firſt 
Eſſay leaves it.— This Eſſay is alſo divided into 
two parts; to wit, a body of inveſtigation; and 
a Poſtcript or Appendix, containing detached 
matter: The former part is ſubdivided into three 
Sections; and the latter part into two Sections. 
Tx FirsrT SECTION of the ſecond Eſſay treats 
of the nature and progreſſional power of any Sink- 
ing Fund that ſhall be appropriated to the 
redemption of a public Debt,—It ſhews the ne- 
ceſſity of ſecuring the progreſſional power of 
the Sinking Fund from decreaſing; and the 
equal neceſſity, of ſecuring the Annuity or In- 
tereſt appertaining to the Creditors from being 
reduced. „„ | | . 

Tur Second SECTION contains an inveſtigation, 
aſcertaining the neceſſary principles of an annuity 
ſtock, that ſhall naturally produce an equa] ſe- 
curity to the progreſſional power of the Sinking 
Fund, and to the Annuity or Intereſt appertain- 
ing to the Creditor. The reſult is, that the 
ſtock ought to bear a rate of Intereſt (as high as, 
or) higher than the ordinary rate of the market, 
and be ſubject to a limited tender for the perio- 

F ö ). 

| N 


1 


divat redemption of the Capital, equal to the 


Annuity or Intereſt. | | 
Taz Tairp Stcrrow treats of the ſuperior ad- 
vantages attendant on an annuity ſtock of the 
abovementioned principles, in preference to any 
other kind of annuities; and the mutual benefits 
flowing therefrom, as well to the Creditors as to 
the Public; whereby the Public Credit will na- 
turally become reſtored to its priſtine ſtate. 
The ſecond Eſſay, therefore, gives us the 
ſecond of the Elemental Principles (as mentioned 


above in the ſecond page of this Introduction, 


to wit, 1 5 
That, in order to produce the greateſt poſſible 


advantage and ſecurity, both to the Pub- 


lic and to the Creditors; the Public 
Debt ought to conſiſt of redeemable an- 
nuity ſtocks, bearing a rate of Intereſt 
(as high as, or) higher than the ordinary 
rate of the market, ſubje& to a limited 
tender for the periodical redemption of the 
Capital, equal to the Annuity or Intereſt 
therefrom periodically flowing. 


The Monthly Reviewers, in their publication 


for December 1785, undertake to point out an 
_ Error in the Demonſtration of the Theorem which 


forms the above principle; but, on examination, 
the Error is found to be in the Reviewers ibem- 
ſelves.— This will be ſhewn in the firſt Section 

of the third Eſſay, which I ſhall mention again in 


its turn. | 
Tu FigsT SecT1ON of the PosTSCRIPT or Ap- 
PEN DIx to the ſecond Effay, (which was written in 


December 1783) contains ſome general obſervations 
on the then ſtate of the Public Debts and Finan- 


ces of Great Britain; together with the general 
ö RE b 2 ” — out- 
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out-line of a Plah for reducing them to the above 
mentioned principles; but the ſubjett is not, 
there, purſued any farther than juſt to lay down 
ſuch out- line: The remainder was reſerved for 
a third Eſſay; in which third Eſſay, a little re- 
mainder is ſtill reſerved; as will by and by be 
mentioned in its turn. The out- line of the plan, 
as laid down in this Section, relates principally to 
a converſion of the debt into a fix per cent. flock, 
ſubje& to the aforementioned principles of re- 
demption. At that time, it may be remembered, 
we had a very large outſtanding debt remaining 
to be funded; the Revenue alſo fell ſhort of the 
ordinary expenditure; and the ſtocks were fall- 
ing in value, ſo that the rate of intereſt in the 
public market was near 541. per cent. In this 
ſtate of the debts and finances, a 6 per cent. ſtock 
was the moſt proper for the converſion. But ſince 
that time the ſtate of things has been conſiderably 
altered, The unfunded debt (or at leaſt the chief 
part of it) has been ſince funded; the Revenue 
has been encreaſed ; and the ſtocks have riſen 
in value. On this account a 5 per cent. ſtocł is 
the moſt applicable to the preſentF ſtate of the 
debts and finances; and a 5 per cent. flock is, ac- 
cordingly, made the baſis of the practical part 
of the ſubject as laid down in the third Eſſay. | 
The ſecond and laſt ſection of the Poſtſcript or 
Appendix to the ſecond Eſſay contains remarks on 
a plan for raiſing money by public, Loans, and for 
redeeming the public debts, as laid down in a 
pamphlet. publiſhed in the ſpring of the year 
1783, by Doctor Price; ſome parts of which, as 
they appeared to me, the Doctor had not ſuffi- 
ciently conſidered. W | 
3 55 Tae 


- * a 


OC - January 1786. 
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Tur TrirD Exsar relates, principally, to the 
practical part of the ſubject. This part requires 
a much leſs degree of labour, in the perſual, than 
is neceſſarily required for the peruſal of the in- 
veſtigative parts contained in the firſt and ſecond 
Eſſays: And, for the benefit of thoſe who may 
not have ſufficient leiſure to go through thoſe in- 
veſtigative parts, I have endeavoured ſo to ar- 
range this part of the ſubject, as that it may be 
read either with, or without,. a previous peruſal 
of the former Eſſays. | | 

This third Eſſay is divided into three ſections. 
The original manuſcript contained only two 
ſections; but, the Monthly Reviewers having, 
as was mentioned above, repreſented two points 
(the one contained in the ſecond ſection of the 
| Poſtcript or Appendix to the firſt Eſſay, and 
mentioned in their Review .for November 
1784; and the other contained ih the ſecond 
ſection of the ſecond Eſſay, and mentioned in 
their Review for December 1785) as being er- 
roneous ;—and the latter of theſe two points 
being very intimately connected with the practi- 
cal part of the ſubject; I thought it right to diſ- 
cuſs theſe two points over again, before I pro- 
ceeded to lay the practical part before the 
Reader. 

TRE FIRST SECTION, therefore, of the third 
Eſſay, contains obſervations in ſupport of the 
abovementioned parts of the firſt and ſecond 
Eſſays, in anſwer to the remarks of the Monthly 
Reviewers. Theſe obſervations are confined (as 
cloſely as the neceſſary examinations would well 
admit) to the points actually in diſpute 0 wit, 
—-Firft, The comparative value of a 5 per cent. 


ſtock 


flock at the time of the Loan of 178 13 and ſecondly, 
the Propoſition and Demonſtration contained in 
page 16 &e. of the ſecond Eſſay, reſpecting the 
comparative values of Annuity Stocks, bearing a 
higher intereft than the ordinary rate of the mar- 
ket, ſubject to a periodical tender, equal to the 
intereſt or annuity, for the redemption of the capi- 
tal. And J cannot entertain a doubt but the ob- 
ſervations contained in this ſection will clear up 
the points in diſpute to the perfect ſatisfaction of 
all that ſnall examine them. . 
TE SeconDSECTION of the third Eſſay contains 
brief Obſervations reſpecting the nature and pre- 
ſent ſtate of the public debts of Great-Britain; 
with the out- line of a plan for putting them into 
a regular courſe of Redemption: this ſection 
points out the neceſſity of a regular attention to 
the redemption; the neceſſity of a previous 
converſion of the debt into ſtocks bearing a rate 0 
of intereſt (as high as, or) higher than the ord- | 
nary rate of the market: and, the neceſſity of 
ſecuring the new ſtocks from a reduction of the 
intereſt (by limiting the tender to which they 
ſhall be ſubject for their redemption) in order to 
give them a free capacity for riſing in value; 
whereby alone the loſſes that have been ſuſtained 
by the depreciations that have taken place in the 
value of the old Stocks, can be regained by the 
creditors. 8 . | | 
 Tnz FTriRD AND LasST SECTION of the ThiRD 
Essay contains a more particular account of the 
plan propoſed; together with the variations neceſ- 
ſary to be made, in order to render it applicable, in 
practice, to the ſeveral and reſpective cir- £ 
cumſtances and conveniencies of the different | 
NY „ claſſes 


[| xvn 

claſſes and denominations of the Public Cre- 

ditors. The plan, with its variations, 1s briefly 

this, viz. * 

. Firſt. To convert the public debts into 4 5 per 
cent. ock, by offering to the creditors, a 
certain proportion of ſuch 5 per cent. ftock 
in exchange for their preſent ſtocks and 
annuities. 

Szcondly. To ſecure the new Rock from a reduc- 
tion of the intereſt ; by making it liable 
only to a periodical tender for its redemp- 
tion, equal to the annuity. 

Thirdly. To provide for the conveniencies of 
thoſe to whom the periodical redemption 
might be inconvenient; by allowing a 
ſuſpenſion of the tender on certain fixed 
principles. 


5 1 


Fouribly. To provide for the conveniencies of 


thoſe whoſe ſituations and circumſtances 
might be ſuch as to require temporary 
annuities, for lives or years; by allowing 
a tranſcription of the redeemable ſtock 
into ſuch temporary annuities, on certain 
fixed principles, according to their re- 
ſpective values, | 

Fi Abh. To give a further general encourage- 

ment for the converſion of the debt; by 
granting a preference, in all future Loans, 
to the holders or proprietors of the new 
ſtock. 

Such are the Contents of the three Eſſays. 
There is, however, a little circumſtance which 
aroſe in the courſe of the inveſtigation, that has 
not been laid down in either of the Eſſays. The 
knowledge of this little circumſtance is of im- 

| portance 
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portance only to practical Financiers: To them 
indeed, it is of much importance; becauſe, 
without it, the public muſt be ſaddled with cer- 
tain prodigious loſſes, that are, in their nature, 
as eaſily to be avoided, as permitted. But 
when it is conſidered that the inveſtigation of 
this important ſubject has been attended with an 
immenſity of labour; the reſervation of this little 
circumſtance, for the benefit of the labourer, will 
not, it is humbly hoped, be deemed unpar- 
donable. N GN „„ 


— \ 
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SECTION I 


OB/ervations in Support of certain Parts of the Firſt 
and Second Eſſays ; being in Anſwer to the Remarks 

F the MonTaLy Reviewers, contained in their 

Publications for November 1784, and Decem- 
ber 1785. | | 


1. T was, as I mentioned in the preface to my 
firſt Eſſay, the importance of the ſubject only 
that induced me to communicate to the Public, 
the Reſult (or rather certain parts of the Reſult) 
of a very laborious Inveſtigation. The ſame 
motives that induced me to undertake ſo arduous 
a labour, cannot fail of actuating me to under- 
take a defence of the doctrines I have laid down. 
With reſpect to ſtyle and language, I ſhould 
make, perhaps, but an aukward figure in a lite- 
rary diſputation with the Monthly Reviewers. 1 
cannot, however, but entertain the fulleſt hopes 
that the ſoundneſs of the doctrines I ſhall advance 
in the preſent inſtance, will be found to attone 
for the want of elegance in manner of expreſ- 
ſion. | 
2. In their. Review for December 1785, they 
inform the Public, that they had given an account 
of my firſt Eſſay in a former Review; viz. that of 
| November, 1784 ;—That they received from me, 
| N 
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by a private Conveyance, ſome Manuſcript Re- 
marks on ſome paſſages of it; and, that they 
have nothing to add or alter with reſpect to that 
| cc account.” I have, therefore, to point out, be- 
ö | fore I proceed further, that (if they would wiſh 
| their report to be near the truth) they really have 
ſomething to add or alter with reſpect to that 
account, + ©: . 
3. The only actual point (for I do not regard 
general expreſſions unleſs they are brought to a 
| Point) in diſpute between us, reſpecting the firſt 
Eſſay, is, —What would have been the com- 
parative value of a 5 per cent. annuity ſtock, at 
the time of the Loan of 1781, ſuch 5 per cent. 
ſtock being redeemable at pleaſure? I have ſaid 
(in a Note, page 207 of the firſt Eſſay, as is 
mentioned in the Monthly Review for Novem- 
ber 1784) and I ſtill continue to ſay, that the 
then compararive value of ſuch 5 per cent. ſtock 
would have been about 783. as nearly as may be. 
The Reviewers ſay, in the latter part of their ac- 
count of the firſt Eſſay, and (inaſmuch as they 
refuſe to correct it after receiving my Manu- 
_ ſcript) they continue to ſay, that the then com- 
parative value of ſuch 5 per cent. ſtock, would 
have been about 921.“ On theſe values we 
Join iſſue. 8 85 | 3 
tl HE mw” . 4. It 
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_* The 4 per cents were, then, actually taken at 70; and, 
as 4: 5 :: 70: 874 only. How then could a 5 per cent. ſtock. 
have been worth 92 ?—We may po/ibly (but I ſhould think nc. 
probably) differ, on further reflection, with reſpect to what it 
really was worth; but I am perſuaded we ſhall agree, thus far at 
| Jeaft,—that it could not have been worth 92; tor, it is evident, | 
that an annuity of 51. in the 4 per cent. ſtock, would not have, * . 
been redeemable, without the conſent of the Annuitant, but on 
a future payment of 1251. An annuity. of 5/, in the ſuppoled . 
| : 26 % Per / 


„ 

4. It is not, indeed, a matter of real conſe- 
quence to the Public, who ſhall agree, or who ſhall 
difagree, with reſpect to the comparative values of 
annuity ſtocks, bearing different rates of intereſt, 
and being each redeemable at pleaſure by par pay- 
ment. Whether the Monthly Reviewers and I may 
hereafter agree or diſagree, with reſpe& to the 
comparative values of ſuch ſtocks; we ſhall, I 
doubt not, agree perfectly in this, to wit, — 
That ſuch ſtocks muſt, in actual practice, be at- 
tended with great diſadvantages and inconve- 
niences, either to the Creditors, or to the Pub- 
lic, or finally to both. If ſuch ſtocks are above 
par, the Creditor muſt be liable to ſudden re- 
ductions of the intereſt; and if they are below 
par, the Public muſt be liable to immenſe loſſes 


in the redemption; or elſe (which, in practice, 


will naturally be the real caſe no material re- 
demption of ſuch ſtocks can ever be effected. 
Stocks of this kind are, therefore, entirely unfit 
for a public debt, whoever ſhall agree, or who- 
ever ſhall diſagree, with reſpe& to their com- 

parative values. ; ECT 
5. But, although (on account of the above- 
mentioned diſadvantages attendant on this par- 
ticular kind of annuity ſtocks) their comparative 
values are not matters of real conſequence to the 
public; yet, ſeeing that they are the points at 
ue between the Monthly Reviewers and me, it 
A 2 is 
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5 per cent. ſtock would have been redeemable, whether the 
annuitant would conſent or not, on a future payment of 1000. 
The former was actually obtained for 872“. It is evident, 
therefore, that the latter could not in poſſibility, have been 
worth ſo much as 8727; inſtead of 921. however we may, or 
may not, on further reflection, agree or diſagree, with reipect 
to what it really was worth, 
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is highly proper, if it can be done without giv- 
ing the reader too much trouble, that we ſhould 

either ſupport our reſpective aſſertions, or ac- 
knowledge our Miſtakes. a 
6. The abovementioned comparative value 
of a g per cent. ſtock at the time of the loan of 
1781, viz. 783; was, it muſt be remembered, 
the reſult of a computation made from the value 
of the 3 per cent. ſtocks, and the nature of the 
Loans that had been made previous to the Loan 
of 1781, without having any regard to the value 
of a 4 per cent. ftock. But if we take to our 
aid, the value of the 4 per cent, ſtock, in the 
ſtead of the nature of the Loans, the reſult will 
(or at leaſt ſhould) be nearly the ſame: and this 
latter method of computation will probably be 
much eaſier, and perhaps more convincing, than 
the former method, particularly to thoſe that 
have not made the nature and principles of Pub- 
lic Credit their peculiar ſtudy./ | 47 
7. It is evident to every body, that, if there 
be a 3 per cent. a 4 per cent. and a 5 per cent. 
ſtock, each redeemable at pleaſure, by the pay- 
ment of the ſame ſum of 100/. an annuity of 5. 
in the 5 per cent. ſtock, will be redeemable at 
100. whether the Annuitant conſents or not; 
whereas, the ſame annuity of 5/. in the 4 per cent. 
ſtock, will not be redeemable, without the con- 
_ ſent of the annuitant, for a leſs ſum than 1254. 
and, the ſame annuity of 5/. in the 3 per cent. 
ſtock, will not be redeemable, without the con- 
ſent of the Annuitant, for a leſs ſum than 16641. 
Hence, then, the 3 per cent. ſtock muſt be worth 
more, in proportion to the annuity, than the 4 per 
cent. ſtock; and the 4 per cent, ſtock muſt be 
worth more, in proportion to the annuity, than the 
| 8 | | 5 per 
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5 per cent. ſtock. The truth of this obſervation is 
ſupported, in actual practice, by the daily prices 
of the ſtocks in Exchange Alley; although our 
preſent 5 per cent. ſtock is not redeemable at 
pleaſure, and is therefore worth more than it 
would be if it was redeemable at pleaſure. 

8. The little or no probability of the g per 
cents ever riſing to par, renders a very great part 
of the privilege, which that ſtock, in particular, 
affords, with reſpect to the conſenting or not 
_ conlenting to the redemption, to be, indeed, of but 
very little real value; and it may, therefore, be 
conſidered, as- a general rule, that, by ſo much 
as the value of any annuity in the 3 per cent. 
ſtock (ſuppoſing all the ſtocks to be, as afore- 
mentioned, redeemable at pleaſure by par pay- 
ment) ſhall exceed the value of an equal annuity 
in the 4 per cent. ſtock; by ſo much, at leaſt, 
the value of ſuch annuity in the 4 per cent. ſtock 
will exceed the value of an equal annuity in 
a 5 per cent. ſtock*, If we admit this rule 
to be ſufficiently near the truth for our preſent 
Be Pp i a ie — 

* Our preſent « per cent. ſtock is not redeemable till 25 
millions of the other ſtocks ſhall have been previoutly redeemed. 
On this account qur preſent 5 per cent. ſtock is worth ſome- 
thing more than this rule would give ; but a 5 per cent. ſtock, 
redeemable at pleaſure (which is the ſtock actually in diſpute) 
would be worth rather 4% than this rule would give. To 
prove this by an example,—Let it be ſuppoſed that a 4 per 
cent. ſtock ſhould be worth gol. when a 3 per cent, ſtock is 
worth 70, which is evidently a very poſib/2 caſe ; and far 
from an :mprobable one. In this caſe, the above rule would 
give 1081. for the value of a 5 per cent, ſtock; but, it muſt 
be evident to every body, that no man, conſiſtent with his own 
intereſt could give 1081. fora 5 per cent. ſtock, redeemable 
at pleaſure, when he could buy a 4 per cent. ſtock for go/. 
That is, no man, conſiſtent with his own intereſt, could give 
10871, for an annuity of 51, redeemable at pleaſure, on the future 
FA 1 A re payment 
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is highly proper, if it can be done without giv- 
ing the reader too much trouble, that we ſhould 
either ſupport our reſpective aſſertions, or ac- 
knowledge our Miſtakes. od) . 
6. The abovementioned comparative value 
of a 5 per cent. ſtock at the time of the loan of 
1781, viz. 785; was, it muſt be remembered, 
the reſult of a computation made from the value 
of the 3 per cent. ſtocks, and the nature of the 
Loans that had been made previous to the Loan 
of 1781, without having any regard to the value 
of a 4 per cent. ſtock. But if we take to our 
aid, the value of the 4 per cent, ſtock, in the 
ſtead of the nature of the Loans, the reſult will 
(or at leaſt ſhould) be nearly the ſame: and this 
latter method of computation will probably be 
much eaſier, and perhaps more convincing, than 
the former method, particularly to thoſe that 
have not made the nature and principles of Pub- 
lic Credit their peculiar ſtudy. { | 
J. It is evident to every body, that, if there 
be a /3 per cent. a 4 per cent. and a 5 per cent. 
ſtock, each redeemable at pleaſure, by the pay- 
ment of the ſame ſum of 100. an annuity of 5£/. 
in the 5 per cent. ſtock, will be redeemable at 
oo. whether the Annuitant conſents or not; 
whereas, the ſame annuity of 5/. in the 4 per cent. 
ſtock, will not be redeemable, without the con- 
ſent of the annuitant, for a leſs ſum than 125/. 
and, the ſame annuity of 5/. in the 3 per cent. 
ſtock, will not be redeemable, without the con- 
ſent of the Annuitant, for a leſs ſum than 16644. 
Hence, then, the 3 per cent. ſtock muſt be worth 
more, in proportion to the annuity, than the 4 per 
cent. ſtock; and the 4 per cent. ſtock muſt be 
worth more, in proportion to the annuity, than the 


1 

5 per cent. ſtock. The truth of this obſervation is 
ſupported, in actual practice, by the daily prices 
of the ſtocks in Exchange Alley; although our 
Preſent 5 per cent. ſtock is not redeemable at 
pleaſure, and is therefore worth more than it 
would be if it was redeemable at pleaſure. 7 
8. The little or no probability of the g per 
cents ever riſing to par, renders a very great part 
of the privilege, which that ſtock, in particular, 
affords, with reſpect to the conſenting or not 
conſenting to the redemption, to be, indeed, of but 
very little real value; and it may, therefore, be 
conſidered, as a general rule, that, by ſo much 
as the value of any annuity in the 3 per cent. 
ſtock (ſuppoling all the ſtocks to be, as afore- 
mentioned, redeemable at pleaſure by par pay- 
ment) ſhall exceed the value of an equal annuity 
in the 4 per cent. ſtock; by fo much, at leaſt, 
the value of ſuch annuity in the 4 per cent. ſtock 
will exceed the value of an equal annuity in 
a 5 per cent. ſtock“. If we admit this rule 
to be ſufficiently near the truth for our preſent 
| purpoſe, 


—— 
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* Our preſent 5; per cent. ſtock is not redeemable till 25 
millions of the other ſtocks ſhall have been previoutly redeemed. 
On this account our preſent 5 per cent. ſtock is worth ſome- 
thing more than this rule would give ; but a 5 per cent. ſtock, 
redeemable at pleaſure (which 1s the ſtock actually in diſpute) 
would be worth rather 4% than this rule would give. To 
prove this by an example,—Let it be ſuppoſed that a 4 per 
cent. ſtock ſhould be worth go/. when a 3 per cent, itock is 
worth 701, which is evidently a very poſſibl: caſe; and far 
from an probable one. In this caſe, the above rule would 
give 10851. for the value of a 5 per cent, ſtock; but, it muſt 
be evident to every body, that no man, conſiſtent with his own 
intereſt could give 108 51. fora 5 per cent. ſtock, redeemable 
at pleaſure, when he could buy a 4 per cent. ſtock for go/. 
That is, no man, conſiſtent with his own intereſt, could give 
10821. for an annuity of 51. redeemable at pleaſure, on the future 

n 97 7% 9h | repayment 
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purpoſe, we ſhall find by it, that the value of a 
z per cent. ſtock, at the tirge of the loan of 1781, 
would have been nearly the ſame (782) as I men- 
tioned in page 207 of my firſt Eſſay: for, at the 
Loan of 1781, the 3 per cents were taken at 58, 
Which is 193/. for each one pound of the annuity ; 
and the 4 per cents were taken at 70, which is 
17 l. for each one pound of the Annuity ; 
the difference is 131 which, being ſubſtracted 
from 1721. leaves 152]. for the then value of each 
one pound annuity in a 5 per cent. ſtock ; ſo that, ac- 
cording to this rule, a ; per cent. ſtock would have 
been worth about 7841. This agrees ſo very nearly 
with the abovementioned 7827. that the Public 
will, I doubt not, do me the honour to believe, that 
my principles hold true in a much greater degree 
than the Monthly Reviewers have been pleaſed 
toallow. If the Reviewers ſhould not think pro- 
per to admit the above rule, and the conſequents 
lowing from it, I ſhould take it as a favour, that 
they would aſſign ſome good reaſon, why, when each 
flock is redeemable at pleaſure, by par payment, 
the value of any annuity in a 4 per cent. ſtock 
ſhould not exceed the value of an equal annuity in 
a 5 per cent. ſtock, in as great a degree, as the 
value of ſuch annuity in a g per cent. ſtock ſhall. 
exceed the value of an equal annuity 1n a 4 per 
cent. ſtock, If ſuch good reaſon do not exiſt 
(and I do not think it can exiſt) the value of ſuch 
5 per cent. ſtock could not, it is evident, have 
been higher than I have mentioned. 


9. Having 


— 


repayment of 1007. when he could buy for 11221. an equal an- 
nuity of 57. not redeemable, without his own conſent, but on 
the future re- payment of 1 2 5/. | 

In the laſt note, I pointed out a probable caſe, in which 
the value of a 5 per cent. ſtock, redeemable at pleaſure, _—_— 


LiF 1 
9. Having ſaid enough ich reſpect to the 
truth of my own aſſertion, viz. That, at the time 


of the Loan of 1781, the comparative value of a 
per cent. ſtock, redeemable at pleaſure, would 


ave been about 783/. I have, next, to point out 


the error of the Reviewers in ſuppoſing that it 
would have been about 921. 

to. The foundation of their error is this,. They 
take a Caſe, in Auguſt 1784, at which time the 
3 per cents were at 574. and the 4 per cents at 
751. and they reaſon from it, as if they conſidered 
it to be a parallel caſe with that of the Loan of 
1781, at which time the g per cents were at 58, 
and the 4 per cents at 70/. Every body mult 
ſurely ſee that theſe caſes are not parallel; and 


that any concluſions that ſhall be drawn from the 


one, can by no means be applicable to the other. 
11, The Monthly Reviewers ſay (page 366, line 
13 to 46) that myobſervations on the circulation of 


70 nious and uſeful, though not perhaps true in the 


A 


degree that I-ſuppoſe. Had they examined the. 
'  wohole of what I ſaid (in the 6th, 7th, 8th, and gth 


5 ſections) reſpecting the circulation of money, 
with that ſtrictneſs of attention which the nature 
of the ſubject indiſpenſibly requires, they would 
have found. that the value of a 4 per cent. ſtock 
was capable even of much greater variations than 


thoſe above mentioned, from 70l. (as in 1781) to 


75l. (as in Auguſt 1784) although the value of a 
3 per cent. ſtock ſhould be, in each caſe (as it 
| nearly 


| be 1c lower chan the above rule would give; 1 I know of no 
_ poſſible caſe in which it could be higher than the above rule 
 would*give, This obſervation will juſtify my having ſaid, in 
Page 207, &c. of my firſt Eſſay, that no Man, conſiſtent with 

is own Intereſt, could actually have given ſo much as 7851. 
for ſuch 5 per cent Stock, had it been created. 
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nearly was), at 58). And they would likewiſe have 
found, that it muſt be abſolutely impoſſible for a 
5 per cent. ſtock to be worth 921. when a 4 per 
cent. ſtock was worth only 70/. whether the value 
of a 3 per cent. ſtock ſhould be higher or lower 
than 881. We £4, 
12. It is evident to every body, that, at the 
time of the Loan of 1781, a man could obtain, 
for 871. x05. (in the 4 per cent. ſtock, which was 
then at 7o/.) an annuity of gl. not redeem- 
able without his own conſent, but on a future 
payment of 125/. The preſent point in diſ- 
pute, therefore, reſpecting the then value of 
ag per cent. ſtock, becomes reduced to this 
queſtion, viz. When a man gives 87/, 10s. 
for an annuity of z/. not redeemable without his 
own conſent, but on the future payment of 125/. 
how much ſhould he give for an annuity of 51. 
that ſhall be liable to redemption, whether he 
conſents or not, on the future payment of 100). ? 
This queſtion, in itſelf conſidered, without call- 
ing ſome futher data to our aid, admits of no 
preciſe or determinate anſwer. The only. anſwer 
that can be given, without ſome further data, is 
this general one; That its value muſt neceſſarily 
be ſomewhere between the extremes of 70. and 
87/1. 10s. but whereabout, between theſe ex- 
tremes, muſt depend on further conſiderations, 
whereby to aſcertain the value that may or may 
not (according to the actual ſtate of things for the 
time being, and the cauſes from whence ſuch 

ſtate of things ſhall haye ariſen,) be put, on the 
privilege of conſenting or not conſenting to the 
redemption; and in the courſe of this latter 
conſideration we ſhall find, that, ſuppoſing each 
1 5 ſtock 


E 


ſtock to be redeemable at pleaſure by par payment, 


the ſelf ſame cauſes that ſhall render a 4 per cent. 


ſtock worth only 70l. when a 3 per cent ſtock is 
worth 581. will render a 5 per cent. ſtock worth 
only 78-1. when a 4 per cent. ſtock is worth 70ʃ. 
as is ſufficiently evident from what has been ſaid 
in the foregoing 8th article. This field of the 
variations of the comparative values of this par- 
ticular kind of ſtocks, is, however, ſo very exten- 
ſive, and theſe ſtocks are likewiſe (for the reaſons 
mentioned in the aforegoing 4th Article) ſo en- 
tirely unfit for public uſe, thatit would be wrong 
to trouble the Public with any further arguments 
reſpecting their comparative values. 

13. Whether, by this time, the Monthly Re- 
viewers agree with me, or whether we continue 
to diſagree, with reſpect to the comparative values 
of the above kind of Annuity Stocks, it 1s not, in 
either caſe, a matter of any real conſequence : But, 
be that as it may, I have proved, at leaſt, what I 
ſat out to prove, as mentioned in the aforegoing 
2d Article: (to wit), That (if they would wiſh 
their Report to be near the truth) they have 


ſomething to add or alter with reſpect to their ac- 


count of my firſt Efſay.—They muſt, for inſtance, 
either acknowledge, that their caſe of Auguſt 1784, 
| when the 3 per cents were at 572, and the 4 per 
cents at 75, from whence they conſidered the va- 
lue of a 5 per cent. ftock to be about g2 ; was not 
applicable to my caſe of the loan of 1781, when 
the 3 per cents were at 58, and the 4 per cents 
at 70; and conſequently, that their concluſion 
was erroneous :—or elſe, they muſt ſupport this 
very ſtrange doctrine, that a 5 per cent. ſtock 
ſhall be worth 92, when a 4 per cent, ſtock is worth 
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only 70.—This latter, I ſhould preſume, they 
would not attempt to do ; becauſe, even ſuppoſ- 
ing a 5 per cent. ſtock to be no more liable to a 
reduction of the Intereſt than a 4 per cent. ſtock, 
it muſt be evident to every body, that their com- 
parative values, even then, could oy be in the 
proportion of 4 to 5; and, as 4:5:: 70: 875 
only, | 
It is unneceſſary to ſay any Wing e re- 
ſpe&ing their Remarks on my firſt Eſſay; ſave 
only, that I am exceedingly ſorry at being put, 
in my own defence, to the diſagreeable neceſſity 
of pointing out to the world, how little attention 
they pay to their Examinations, —A neceſſity, 
which the manuſcript I formerly conveyed to them, 


and which they acknowledge to have received, 


was principally intended to prevent. 

14. I proceed now to point out the Miſtake 
into which they have fallen, in their Review for 
December 1785, reſpecting my ſecond Eſſay, 

Their miſtake here, is of much more Importance 
to the Public than their former Miſtake :—Ir is, 
indeed, of very eſſential importance to the Pub 
lic; becauſe, it ſtrikes at the root of one of 
the moſt material Elemental Principles of Public 
Credit.— It cannot, however, but give me much 
ſatisfaction, that the point in diſpute ſhould fall 
on this particular part; becauſe it admits of 
Mathematical Demonſtration; and is therefore 
liable to no differences of opinion, among thoſe 
who ſhall carefully examine it. 

15. The Point (and the only Point) in diſ- 
pute between us, reſpecting the ſecond Eſſay, 

relates to the Truth or Erroncouſneſs (which ever 


of the two it ſhall be) of the Pofition which I 
ig 


E 


have laid down in page 16 of my ſecond Eſſay, 


and which they have juſtly repeated in page 422 
of their Review: — To wit, Thar, 
« If any Annuity Stock, bearing any Rate 
ce of Intereſt higher than that of the 
« Market, be ſubject to a periodical Ten- 
cc der, in diſcharge of the Capital, equal 
cc to the Annuity or Intereſt therefrom 
te periodically flowing, the value thereof 
c will be preciſely the ſame as if ſuch 
ce Annuity was perpetual ; and the rate of 
© Intereſt half-way between that of the 
«© Market and that of the Stock*”. 

They ſay (page 422 of their Review) that my 
Demonſtration of this Poſition is defeckive: I an- 
ſwer,—Irt is ot Defective, but Perfect: and thus 
we join iſſue with reſpect to their Remarks on the 
ſecond Eſſay. | | 

16. It gives me much ſatisfaction, as I ſaid 
in the aforegoing 14th Article, that the Point 

e 


* That is to ſay, | 
Let r = the Rate of the increaſe, or amount of One Pound with 
its intereſt for one period (whether Year or Half-year), 
according to the actual Rate of Intereſt in the Market. 
= the Rate of the increaſe, or amount of One Pound with 
its Intereſt for one period, according to any Rate of In- 
tereſt higher than that of the Market, | 
A = the Periodical Annuity, or Intereſt flowing from any 
Stock or Capital, bearing the ſaid higher Rate (R) 
ſubject to a periodical Tender for its redemption at par, 
equal to the Annuity (4) therefrom periodically flowing. 
FY = the capital value of ſuch Annuity A, or which is the 
ſame, the value of the Stock or Capital from whence 


it flows, 
Then, I ſay, (as in the above Pofition), = P% ag 
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in diſpute has fallen on this particular part ; be- 
cauſe it admits of Mathematical Demonſtration, 
and is therefore liable to no differences of opinion, 
among thoſe who.ſhall carefully examine it. To 
give the Demonſtration in this place, might 
perhaps be interruptive to a part of the Readers: 
J have already given it in page 16, &c. of my 
ſecond Eſſay, and I ſhall give it again at the end 
of this ſection. Whether Gentlemen of greater 
ability than I can pretend to claim, might, or 
might not, have given a Demonſtration ſomething 
different in its manner, is a queſtion that I ſhall 
not take upon me to determine : but, however 
that may be, I appeal to the World for the verity 
of its matter. And, as the Monthly Review- 
ers have undertaken to repreſent 1t to the Pub- 
lic as being erroneous, their readers may naturally 
expect, that they ſhould either acknowledge their 

Miſtake ; or, ſupport their Allegation. | 
17. Their Miſtake is owing entirely to 
their not having attended to the diſtinction be- 
tween the Roman Symbol R, which repreſents 
the Ratio of the Decreaſe of the Capital by Re- 
demption ; and the Halic Symbol R, which repre- 
ſents the Ratio of the Increaſe by Intereſt; in 
the manner mentioned (to avoid interrupting the 
Non- Algebraic Reader) in the note below. 
| | | 18. I 


DR ——_— 


+ They alledge, that have put, in the 8th ſtep of my 
Demonſtration, R = — but, on re-examination, it will be 
DC! ON 


found that I have not done ſo. The R which I put on the left- 
hand of the Equation is the Roman Symbol, which repreſents the 
Ratio of the Decreaſe of the Capital by the tender to be * 

| | | l 


L 

18. I cannot, indeed, but wiſh, that the Prin- 
ter had uſed (in the 6th, 7th, and 8th ſteps of 
the Demonſtration) types that had been more 
ſtrikingly diſtinguiſhable— this ſhould have been 
done, had I been in England at the Time. I 
muſt, however, do the Printer the juſtice to ſay, 

that he made no Miſtake in the Symbols, although 
he took them from a copy printed at St. Auguſtine, 
(where choice of types could not be had) in which 
copy, the Symbols were not more diitiguiſhable 
than thoſe, he has made uſe of, —I muſt likewiſe 
add, in juſtice to the Printer, that many Gentle- 
men, as well in America as in England, have 
examined the Demonſtration, without being, in 
any the ſmalleſt degree, at a loſs, to diſtinguiſh 
the Symbols the one from the other; and without 
finding, in any other reſpect, the ſmalleſt Degree 
of difficulty. I may alſo venture to ſay, that the 
| Critical 
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for its redemption.— The R in the denominator on the right- 
hand of the Equation, is the Italic Symbol, which repreſents the 
Ratio of the Increaſe made by the addition of the Intereſt or An- 
nuity.— If the Tender be equal in quantity to the Intereſt, it 
muſt be perfectly evident that R, the Roman Symbol, cannot be 
equal to & the Italic Symbol : It muſt evidently be, as I have put 
it in the 8th Step, viz. f : 

11 - and the other Steps of courſe follow. In a 5 per 

2 — 

cent. ſtock, for inſtance, R the Roman Symbol repreſents the 
Ratio of the Decreaſe of the Capital made by the tender of 


51. whereby 1007. becomes decreaſed to 951. viz, tae Ratio 


„ 
3 
© o& 


5 
whereas R the Italic Symbol repreſents the Ratio of the Incteaſe 
made by the addition of the Intereſt, whereby 100. becomes en- 
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creaſed to 1057. viz, the Ratio a. wherefore — is 
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and the like univerſally. 
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Critical-Reviewefrs * found no difficulty,—They, 
indeed, ſay, that © the language is dry and un- 
© ornamented” ; but they ſay, © this is inſepar- 
ce able from the nature of the ſubjet'*; and they 
ſay alſo - We think the Plan equally clear, con- 
« ſiſtent, and practicable. We would ſtrongly 
« recommend it to the powers that be”. And 
in another place, © Mr. Gale's arguments are 
« ſupported by great ſtrength of Reaſoning, and, 
ec what ſeem to us, Accurate CalculationsT”. 
Had there been any inſurmountable difficulties, 
they certainly would not have given ſuch a 
report. Indeed, the mere circumſtance of the 
difference that there muſt evidently be, between 
the Ratio of the Increaſe by Intereſt, and the 
Ratio of the Decreaſe by. Redemption, when the 
Tender to be made for the Redemption ſhall be 
equal in quantity to the Infereſt, would naturally 
point out the neceſſary diſtinction between the 
Symbols, had that diſtinction been even leſs appa- 
rent than it is: — or, — even, if the Lalic R had 
been actually put by miſtake, in the ſtead of the 
Roman R (which, in fact, it is not) it might, one 
would imagine, have been conſidered as a typo- 
graphical error; unleſs, after mature and full 
examination, the Propofition itſelf ſhould have 
been found to be erroneous. —The Monthly 
Reviewers do not ſay whether the Propoſition 
ilſelf is erroneous or not; although many peo- 
le, from reading their Account, would natu- 
rally be led to imagine, that they conſidered 
it to be erroneous.—The Fact, however, is, 
| that 


* The Critical Review and the Monthly Review are dif- 
ferent publications. | 
3 Critical Review for April 1785. 
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that both the Propoſition, and the Demonſtration, 
are juſt and true. 
19. The importance of the Subject, and the 
ce danger to the Public in leaving errors relating to 
ce jt undetected,” obliged them, they ſay, to point 
out my miſtake, — As the miſtake happens to be theirs, 
and not mine; the ſame good motives will, it may 
reaſonably be expected, induce them to acknow- 
ledge it, with that candour which 1s on all oc- 
caſions due. And, to prevent any further Miſtakes 
with reſpect to the Roman and [talc Symbols, I 
ſhall give the Demonſtration over again, ſub- 
tuting the Old Engliſh R in the room of the 
Roman R. | 

20. I have only to repeat, that I am exceed- 
ingly ſorry at being put, in my own defence, to the 
diſagreeable neceſſity of pointing out to the Pub- 
lic, the little attention with, which the Monthly 
Reviewers examine things; and (from the idea 
I would willingly entertain of their regard for 
truth) I ſhall naturally expect, at zhe leaſt, 
their candid acknowledgement of the verity of 
theſe two Points that have been in diſpute be- 
tween us, viz. 3” 

Firſt, That, when a man can obtain (as was 
the caſe at the time of the Loan of 1781) a 4 per 
cent. ſtock for 70l. he cannot, conſiſtent with his 
own Intereſt, give for a 5 per cent. ſtock, redeem- 
able at pleature, fo much as 921. And, 

Secondly, That, putting r, K, A, and V, reſpect- 
ively, as mentioned in the note to the aforegoing 
15th Article, we ſhall have this Equation, viz. 
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PROPOSITION: 


In which is comprehended, one of the chief Elemental Prin- 
ciples of PusLic CREDIT. | | 


If any annuity ſtock, bearing any rate of intereſt 
higher than that of the market, be ſubje& to a periodical 
tender, in diſcharge of the capital, equal to the annuity 
or intereſt theretrom periodically Sata; the value 
there of will be preciſely the ſame as if ſuch annuity was 
perpetual ; and the rate of intereſt half-way between 
that of the market and that of the ſtock. | | 


DEMONSTRATION. 


I. If any annuity, a=C x 7 — 1, ſhall flow from any 
perpetual annuity ſtock or capital C, bearing a rate 7, 
equal to the ordinary rate of increaſe by intereſt in the 
market; then it is evident that the value or preſent 
worth of ſuch annuity , or of ſuch ſtock C, will 

| Ju 


be IG a d np 5 C = 
; ; 71721 


II. But the value or preſent worth of ſuch annuit 
ſtock, and the preſent worth of all the periodical annui- 
ties, ſo flowing therefrom, ad infinitum, are preciſely one 
and the ſame thing; wherefore we have, 


a a a a a SE a Pe 
nr Sc. ad infimtum, = r 
III. Again, if any annuity #= Cx R—1, ſhall flow 
from any redeemable annuity ſtock or capital C, equal in 
nominal capital to the former, but bearing a rate of in- 
creafe by production R, higher than the ordinary rate r, 
of increaſe by intereſt, in the market; then it is evident, 

that the value or preſent worth of ſuch annuity 4, or of 
ſuch ſtock C, muſt be greater than the former, accord- 
TH ; ing 


4 


( & J 


ing to the terms or conditions, on which the ſaid fteck 


or capital ſhall. be redeemable; whereby the extra part 
A — @ of the annuity (or the extra intereſt Cx R-) 


ſhall, ſo far forth, expire. 


IV. And if ſuch ſtock or capital C, bearing the ſaid 


rate R, be ſubject to any given periodical ratio N of re- 
demption, by par payment; then it is evident, that the 
ſaid extra part A—a of the annuity, muſt periodically 
decreaſe in that given ratio, and muſt therefore become 
periodically as follows, yiz. - | CC 
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the value or preſent worth of which is 
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infinitum ; which (per IT.) is equal to = 11 

V. Wherefore (I. & IV.) the value or preſent worth 
(which let be called V) of the faid annuity 4, or ſtock C, 
bearing the rate R, is 
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Vl. Now if the periodical tender, to which the faid 
ſtock or capital C, bearing the ſaid rate R, be ſubjected, 
ſhall be equal to the annuity 4, thetefrom flowing 
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IX. In W therefore, the abovementioned value 
6 preſent worth (V.) of the Oe A A, or bu the ſtock C, 
bearing the rate R, will be 
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XI. But G #=0x7@ —1 wherefore the above 
| 58 AC r 
value or preſent worth ME is c TR 2 | 
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XI. 3 (by vate) is Fs: — r+R—2 


Xl. Again (III.) A=CXR—1= CRC 
wherefore the above value or preſent worth (XII.) 
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Gant Obſervations reſpecking the Nature and Pre- 
fent State of the Public Debts of Ga RA BRTTALx; 
together with the. General Out-line, or Elemental 
24 of a Plan for putting them into a regular 
_ Curſe of | Redemption. 


1; is univerſally admitted, it is, indeed! 
Ws ſelf-evident, that wherever it ſhall become 
neceſſary to incur a large Debt, a proviſion ought 
to be made for the diſcharge or diminution there- 
of.—All men agree, that there ought to be, in 
addition to the Intereſt, a Surplus or Sinking 
Fund, applied to the redemption of the Prin- 
cipal: but although mankind are agreed thus far, 
they do not agree with reſpect to the manner of 
applying ſuch Sinking Fund. 
2. It might be eaſily bed chat, if the 
application of a Sinking Fund to the redemption 
of a Debt was productive of one, and only one, 
ſimple and determinate effe&, there could be no 
room for a difference of opinion. The difference 
of opinion ariſes, therefore, from this, viz. The 
application of a Sinking Fund is productive (not 
of one ſingle effect, but) of a chain or ſeries of 
effects; which, in the natural courſe of Com- 
mercial Circulation, become extended through all 
parts of the Community, or Body-Politicz in 
much the ſame manner as the effects of a medi- 
cine become extended, by the natural courſe of 
Circulation, through all parts of the Body-Na- 
tural. Hence it is, that Gentlemen differ in their 
opinions, according as they examine the nature 
of this chain or ſeries of effects, with a greater or 
leſſer degree of attention, ſtrictneſs, and accuracy. 
Two of theſe effects require to be particularly 
attended to. | | 
B 2 3. For 


L 20 J 

3. Fox ExAMPLE, It is univerſally known and 
underſtood, that if a Surplus or Sinking Fund be 
periodically applied, without interruption, to the 
redemption of -Annuities, at any fixed price; the 
redemption will be effected in a Geometrical Pro- 
greſſion: — that is, in the ſame manner as ſuch 
Surplus or Sinking Fund would become accumu- 
lated, by being improved at Compound Intereſt. 
A Surplus or Sinking Fund, for inſtance, of one 
Million a year, (or rather $00,000). per half-year, 
ſuppoſing the payments to be made half-yearly) 
reckoning Intereſt at 5 per cent. per ann. (that 
is, reckoning the price to be paid for the redemp- 
tion of each 1/. Annuity to be fixed at 20/1.) would, 
by being uninterruptedly applied for 60 years, 
redeem 367,166,800). of Capital Stock bearing 
5 per cent. and would thereby releafe an annual 
Revenue or Intereſt of 18,258,340/. But this, 
it muſt be fri#ly obſerved, depends en the ſup- 
poſition, that the price to be paid for the re- 
demption of each 17. Annuity, be actually fixed 
at 20/,—If, therefore, the price be not ſo fixed, 
the concluſion does not hold good. _ | 
4. It is likewiſe univerſally known and ad- 
mitted, that the application of a Sinking Fund 
to the redemption of a Public Debt, will natu- 

rally produce a 7/e in the value or price of the 
Annuities, in caſe they ſhall have a capacity for 
riſing in value. Now, if, inſtead of ſuppoſing 
the price for the redemption of each 11. Annuity 
to be fixed (as in Article 3) at 20/. we ſhould 
fuppoſe the ſaid price to 77/e from 201. to 211. 221. 
231. 241. and ſo on, annually, the progreſſional 
power of the Sinking Fund would be fo defeated, 
that the uninterrupted application of the aforeſaid 
Sinking Fund of one Million a year, during the 
- aforeſaid 


5 
aforeſaid term of 60 years, would, in ſuch caſe, 
redeem or releaſe only 3, ooo, oool. of annual 
Revenue or Intereſt, inſtead of the abovemen- 
tioned 18,358,340). It is therefore, indiſpenſibly 
neceſſary, when we ſpeak of the Debt of any 
particular Nation, to be ſtrictly attentive to the 
nature of the caſe, before we venture to draw 
concluſions. 

Having thus premiſed, we may proceed to 
conſider the Public Debt of Great Britain. 

5. The great bulk of the Public Debt of Great 
Britain conſiſts, it is well known, of 3 per cent. 
Annuities* ; the market value whereof, has been 
varying backwards and forwards, again and again, 
ſince the concluſion of the Peace in January 1783, 
between 181. and 241. for each one Pound of the 


Annuity :—That is, between 541. and 72). for 


each fool. of 3 per cent. Stock; but they are 
not fixed at any of theſe prices. They have a 
capacity for riſing to 3341. for each one pound of 


the Annuity ; that is, the Stock has a capacity 


for riſing to 100. and were a Sinking Fund to be 
applied to the redemption of the Debt in its 
preſent ſtate, this ri//e would naturally be thereby 
produced, and the progreſſional power of the 
Sinking Fund would be thereby (in great mea- 
ſure) defeated, as mentioned in the aforegoing 
4th Article. T 

| 6. It 
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* Gentlemen who would wiſh for hiſtorical informa- 
tion, reſpecting the exact quantity of our Debts at diffe- 
rent times, and the manner in which they have been 
incurred, will pleaſe to read Mr. Sinclair's Hiſtory of the 
Revenue. This Eſſay not being of an hiſtorical nature, I 
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6. It is alſo well known, that the above men- 
tioned 7j/e in the value of the Stocks, would 
oblige the Public to pay, in the redemption, im- 
menſe ſums that have never been received. A 
very conſiderable part of our 3 per cents, it is 
well known, brought leſs than 60/7. but were a 
ſufficient Sinking Fund to be applied, they would 
uickly require 1004. for their redemptionF. This 
would evidently be unjuſt, and it ought, conſe- 
quently, to be avoided, Cf 


| 7- But, 
ſhall onl) obſerve, that at this time (January 1786) the 
Funded ebts ſtand ſomething nearly (but the Statements 
I have ſeen do not exadh agree) as follows, = 
1. £.187,613,244 of 3 per cent. ſtock, 
which, if we reckon them according to their 
average value for the laſt three years, v17. 
: about 637. (being half-way between their | 
& late extreme prices of 544. and 724. will be Millions. 


J. od) So 4 as: IPs 
2. L. 32, 50, ooo of 4 per cent. ſtock, 

which, reckoning after the ſame manner, | 

will be worth about - - 1 
3. L. 17, 869, 994 of 5 per cent. ſtock, 

by which were cancelled ſundry outſtand- 

ing debts, amounting to about - = = 162 
4. Sundry Temporary Annuities of diffe- 

rent lengths; worth about, for even hy 
* | Total value, about 182 Ms; 
But were we to attempt an effectual redemption, in the 

preſent ſtate of the Debt, ſuch redemption would require 

above 250 millions. F WET SE, 

I It is imagined by ſome, that this riſe in the value of 

the Stocks, and the Joſs to the Public thereon attendant, 

might be avoided, by employing the Sinking Fund in ur- 


akiog vp the Stocks privately and filently ; but this is a 
28 e eo ad | very 
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7. But it is perſectly evident that this im- 
menſe loſs to the Public cannot peſlibly be 
avoided, unleſs the price to be paid for the re- 


demption ſhall (on ſome principle or other) be 


prevented from riſing in conſequence of the ap- 
plication of the Sinking Fund; nor can this be 
done, but by a New Agreement with the Credi- 
tors, It muſt likewiſe be obſerved, that many 
of the Creditors have ſuſtained great loſs by the 
depreciation which has taken place in the value 
of their Stocks or Annuities; which loſs can 
never be reſtored to them, but by a future riſe 
in their value, —This being the caſe, the capacity 
for the Stocks or Annuities to riſe in value, muſt 
not be done away ; becauſe thereby the Credi- 


tors would be ſaddled with an immenſe loſs ; 


which would be equally unjuſt, and ought, of 
courſe, to be as effectually avoided, as the loſs to 
the Public mentioned in the aforegoing 6th 
Article. | | e 

8. Hence then, it is eſſentially neceſſary, 
in order to adminiſter that mutual juſtice which 
ought always to be obſerved, that the plan or 
ſcheme to be agreed on for the redemption of 


our Public Debt, ſhould be ſuch as ſhall; in its 


nature, avoid effectually, each of the above- 
mentioned Loſſes. That is to ſay, —The plan to 
be adopted, ought to be fuch, as ſhall in its nature 
fix the price to be paid for the redemption, and. 
1 1 leave, 


* — 
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very great miſtake. The additional demand for the Stocks, 
and the diminution of their quantity, muſt neceſſarily 
raiſe their price in proportion to that demand and dimin 
tion; however ſilently it might be conducted. A ſmall re- 
demption would, a Ar produce but a ſmall effect ; but 
the loſs would neceſſarily æncreaſe, as the redemption 
ſhould become encreaſed. 
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leave, at the ſame time, a free and ſecure capacity 
for the Annuities or Stocks, appertaining to the 
_ Creditors, to riſe in value, This may be done 
ſeveral ways. A eee e, RE, . 
9. If, for example, an Annuity of 31. 5s. or 
21. 10s. more or leſs, to continue a certain num- 
ber of years and then ceaſe, ſhould be given in 
exchange for 180. of 3 per cent. Stock; then, 
the additional 55..or 10s, a year, ſo given, would 
be, in effect, a ſinking Fund, whereby the re- 
demption would be effected, according to the 
Fxed rate on which the exchange of the Annuities, 
the one for the other, was founded; and the un- 
expired term of the Annuity, ſo given, would 
always have a free and ſecure capacity for rifing 
in value, according as the Rate of Intereſt for 
Money might fall. The fame obſervation would 
hold equally true, if Annuities for Lives were to 
be given in exchange for the preſent Annuities, 
It is, however, juſtly allowed, on all hands, that a 
converſion of the Debt into Annuities for Years, or 
Lives, would not be practicable, to any very great 
extent. It is unneceſſary, therefore, to enlarge 
here, either on its advantages or its defects.“ 
0 10 X. Ax- 
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+ Temporary Annuities, either for lives, or years, 
might, with very great propriety, be granted as a colla- 
teral meaſure, in order to ſuit the conveniencies of ſuch 
of the Public Creditors as might, from their peculiar 
ſituations and circumſtances, particularly defire them: 
but an eſtabliſhment of ſuch Annuities, on a great ſcale, 
would be highly improper and diſadvantagedus. The 
diſadvantages attendant on long Temporary Annuities, 
are well obſerved by Mr. Sinclair, in his Hiſtory of the 
Public Revenue of the Britiſh Empire, Part II. Chapters 
iv. and v. Life Annuities ap any very large ſcale, would 
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10. AnnvITY STocks are generally, and juſtly, 
allowed to be far preferable to temporary annui- 
ties, in commercial countries like Great Britain. 
TE PLan therefore, that I ſha]l beg leave to pro- 
poſe, is, to fix the price to be paid for the re- 
demption, by converting the debt (according to 
the actual value of the ſtocks, to be agreed on 
with the creditors) into ſtocks redeemable at par, 
bearing a rate of intereſt as high as (or higher 
than) the ordinary rate of the market. And, to 
— the new Stocks a free and ſecure capacity 
or riſing in value above par, by limiting the pro- 
ortion which the creditors ſhall be periodically 
iable to receive, if tendered, towards the re- 
demption of the capital. | 
In the ſecond ſection of my ſecond Effay, I 
inveſtigated and aſcertained the proportion which 
the tender, to be thus periodically made towards 
the redemption, ought to bear to the Stock or 
Capital ſo to be periodically redeemed, in order to 
produce the greateſt poſſible advantages to the 
- Public, and to the Creditors: And the reſult of 
that inveſtigation was, that it would be the moſt 
advantageous for both parties, that ſuch new 
Fock ſhould be liable to a periodical tender to- 
wards the redemption of the capital, equal to the 
Annuity or Intereſt thereirom periodically flow- 


ing. 
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be, of the two, ſtill more diſadvantageous to the Public 
than Long Annuities for years : becauſe, the value to be 
given for ſuch Life Annuities would, naturally, be 
reckoned, according to the ordinary degrees of the Proba- 
bility of the Duration of human Life ; but the moſt 
healthy perſons that could be pitched on, would naturally 
be ſelected, by the Purchaſers, for Nominal Annuitants, in 
. Eaſe any thing of this kind ſhould be attempted on a 
great ſcale, * 9 85 
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ing. The general out-line, therefore, 'of the 
Plan here propoſed, is, to convert the debt into 
a new Annuity Stock of this kind; by offering 
ſuch of the preſent greditors, as ſhall think pro- 
per to accept of the propoſed exchange, ſuch a 
certain quantity of the ſaid new Stock, as ſhall 
be equal in value to their preſent Stocks or An- 
nuities ; together with ſuch an addition, by way 
of premium, as ſhall be thought proper, in order 
to induce them to give the new Stock the pre- 
ference. 

So much for the general out- line, or elemental 
principle of the plan. The variations intended, 
in order to ſuit the particular conveniences of the 
Creditors, will be the ſuject of the next ſection, * 
- IIs It would be almoſt endleſs to undertake a 
full enumeration of the effects that would na- 
turally flow from this converſion of the debt: It 
may not, however, be amiſs, before we enter on 
the next ſection, to mention two or three of the 
moſt obvious. 

In the firſt place, it is evident that the loſſes 
which the Public would ſuſtain (as mentioned 1 in 
the aforegoing 6th article) by paying, for the 
_ redemption, immenſe ſums that have never been 
received, would, by this converſion of the debt, 
be effectually avoided. This is, clearly, an ob» 
ject of immenſe importance, 

12. The debt being thus converted == 
Stocks bearing 2 higher rate of intereſt ; 
ſinking Fund, that all be applied to 57 re 
demption, will have a much 1 progreſſional 
Vent than it would have, if applied to the re- 


em ption of Stocks beario s a low rate of intereſt. * 
0 This 


»The Annual Revenue or ; Intereſt that uk be re> re⸗ 
Level or releaſed in 40 years, by a ſinking Fund of Qne 


„ 
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This doctrine is ſo generally underſtood, that it 
is unneceſſary to enlarge an its immenſe im- 
portance. | e 

13. The limiting of the fender to which the 
new Stocks ſhall be periodically liable for their 
redemption, effectually ſecures the Annuity or 
Interelt appertaining to the creditors, from being 
reduced; and thereby gives a free and ſecure 
capacity for the new Stocks to riſe in value; 
and the application of a ſinking Fund will na- 
turally cauſe them to riſe higher and higher; 


whereby the creditors will regain, gradually, the 


loſſes that have been hitherto ſuſtained by their 
depreciation. The importance of this ſecurity 


Million a Year (or rather 500,000), per Half Year), 
applied to the Redemption of Stocks at par, would be as 
follows: viz. 24 

If applied to 3 per Cent. Stocks C2, 283,072) The Dif- 


4 per Cents 3,875,460 i 
5 per Cents 6, 209, HW _ 4 
6 per Cents 9,040.844 JO 


On this account it 1s equally the [ntred of the Cre- 


ditors, as of the Public, that the Debt ſhould be converted. 


Tf the Debt ſhould remain unconverted, every reaſon 


would remain for us to expect that the Stocks would de- 

reciate during the next 30 years, in the ſame manner as 
they have done during the laſt 30 years. Some people 
have recommended, as a Preventative againſt this Depre- 
ciation, the eſtabliſhment of an unalienable ſinking Fund, 
to be perpetually applied to the Redemption of the Debt, 
as well in time of War as in time of Peace ; but they 
have conſidered the nature of the ſubject only in part. 


+ Such a meaſure, without à previous Converſion of the 


Debt, would not only ſaddle the Public with the Lofles 
mentioned in the aforegoing 6th Article; but in time'of 
War it would be attended with ſtill further loſſes; be- 
cauſe, the Intereſt or Revenue that would be NIN to 


of 


matter of immenſe importance. 
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of the Intereſts of the Creditors, is likewiſe 


evident. | 
14. The above mentioned ri/e in the value of 
the new Stocks (which will naturally be pro- 
duced by the application of a ſinking Fund to 

their redemption) will ſecure the perpetual appli- 
cation of the ſinking Fund to the redemption of 
the debt, as well in. time of war as in time of 
8 becauſe, the market value of the Stocks 
being ſo carried above par, any monies, that may 
be wanted for the Public Service, will be ob- 
tainable in the market, for a 1% proportionate 
revenue or intereſt, than that which will be re- 
leaſed by applying the finking Fund to the re- 
demption of the debt, This circumſtance of ſe- 
curing the perpetual application of the finking 
Fund to its proper line of ſervice, and thereby 


+ cauſing the redemption of the debt to proceed in 


a perpetual geometrical progreſſion, is likewiſe a 


Such are the advantages which, with an infi- 


nity of others, would naturally flow from a con- 
- verſion 


** 
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obtain any Sum of Money in the Market, would be 


greater than the Intereſt or Revenue that would be re- 
leaſed by applying an equal Sum to the Redemption of 
the Debt. It is, indeed, true, that the Financial Syſtem 
ought to be ſo conſtructed and conducted, as that the 
finking Fund ſhould be perpetually applied to the Re- 


demption of the Debt, as well in time of War as in time 
of Peace; but it is 2/ſentially and indiſpenſibly neceſſary, 


as a previous Requiſite, that the ſinking Fund, ſo to be 

applied, ſhould be enabled to releaſe, by the Redemption, 
a greater Revenue or Interefl than would be required to 
obtain an equal Sum of Money in the Market. This 
previous Requiſite will be obtained by the abovementioned 


| Converſion of the Debt; as will be obſerved in the 14th 


Article. : 


( 29 ] 
verfion of the debt into Annuity Stocks bearing 
a higher rate of Intereſt, ſubject to the aforemen- 


tioned limited tender for the periodical redemption 


of the capital. 


SECTION III. 


07 the Gentral Variations neceſſary to be made, in 


order to render the aforementioned Elemental Prin- 
ciple applicable, practically, to the ſeveral and re- 
ſpeFive Circumſtances and Conveniencies of the 
different Claſſes and Denominations of the Public 
Creditors. 


HE Public: Stocks and Annuities of 


which the Debts of the Nation are com- 

poſed, are, it is well known, the property of a 
great diverſity of people, whoſe views, occupa- 
tions, fituations, and circumſtances, are very dif- 
ferent, It is therefore impoſſible, in the nature 
of things, to deviſe any one Plan that ſhall, 
without yariation, ſuit the conveniencies of the 
whole : and as nothing may be done, but by the 
conſent or approbation of the Creditors, it be- 
comes neceſſary to conſider how far the propoſed 
Plan may, without variation, be ſuitable to the 
conveniencies of part of the Creditors: bow far 
variations may be made, conſiſtent with the ſpirit 
or Elemental Principle of the Plan, in order to 
fuit the conveniences of others of the Creditors : 
In what caſes the Plan, by not ſuiting the con- 
veniencies of others of the Creditors, may be in- 
applicable : and, what other Meaſures may be ap- 
plied, 1n caſes where the Plan propoſed ſhall be 
inapplicable (if any ſuch caſes there ſhould PW. 
order 
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08 
order to effect the great object of redueing the 
Public Debt within more reaſonable bounds, 
and preventing its exceſſive accumulation in 
future. 

2. In order to aſcertain how far the propoſed 
Plan ſhall be applicable or inapplicable to the 
conveniencies of the Public Creditors, it is ne- 
ceflary to divide them into different claſſes.— 
Theſe different claſſes of the Public Creditors 
may be comprized under the following Three 
Gruen Heads: viz. 

Mit irſt People to whom the Value of the Ca- 

Pital is of more Conſequence than the In- 
tereſt or Annuity. This is the caſe with 
people that are engaged in buſineſs, Who 
place their Money in the Stocks occa- 

' Honally, and occafionally draw it out by 

a2 Sale, as their buſineſs may, from time 
to time, render neceſſary or convenient. 
 Secondly—People to whom the Value of the 
Capital, and the Intereft, or Annuity, are of 
equal Conſequence. This is the caſe with 
Minors, and with People not immediately 
in buſineſs, who will naturally have occa- 
fion for their Capital at ſome diſtant day, 
and muſt live on the Intereſt in the inter- 
mediate time. 

Thirdly—People to We the Annuity or In- 
tereſt is of more conſequence than the Value 
of the Capital. This is the caſe with thoſe 
who want the Annuity only, and who do 
not expect ever to have occaſion for their 
Capital. | 

A further Subdirifion, particularly of the Third 
General Head, may, in the courſe of the Diſ- 
cuſſion, become neceſſary. But it is perfectly 

2 evident, 


1 221 
evident, that every Individual of the Publie 
Creditors, whether he be a Native, or a Fo- 
reigner, muſt neceſſarily fall under ſome one or 
other of theſe general heads: That is to ſay, 
he muſt, evidently, either regard the Annuity and 
the Capital in an equal degree; or elſe, he muſt 
have a greater degree of regard for one than he 
has for the other. „ e 

3. It muſt be ſtrictly remembered, and may 


therefore, without unpardonable tautology, be 


here repeated, that the ee intended to be pro- 


duced, is, a gradual diminution of the publie 
debts and incumbrances, by ſuch a fair and 
equitable diſcharge of the Capital or Principal, 
as ſhall be productive of the greateſt advantages 
and conveniencies to ALL, and the leaſt diſad- 
vantages or inconveniencies to any, that can, in 


the nature of things be poſſible. 


It muſt likewiſe be remembered, that the ge- 


neral principle, or outline, of the plan propoſed 
for this purpoſe, is, to fir (with the conſent 
of the Creditors) the price to be paid for the re- 
demption, by converting the debt, or as much 
thereof as may be, into annuity ſtochs redeemable 
at par, bearing a rate of intereſt as high as (or 
higher than) the ordinary rate of the market, 
ſubject to a limited tender for the periodical re- 
demption of the capital, equal to the annuity or 
intereſt therefrom periodically flowing.* We 
. | have 


8 — — 
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See the 10th article of the laſt ſection: — See alſo the 
ſecond ſection of the ſecond Eſſay; in which it is ſhewn, 
that no other tender, whether greater or leſſer, would be 
equally advantageous to the public and to the creditors. 
A. greater tender would, indeed, be more advantageous 


— 2 


for 


1 


have, therefore, to conſider, how far this print 
ciple will accord with the reſpective conveniencies 
of the aforementioned different claſſes of the 
Public Creditors; and what variations may be 
admitted, conſiſtent with the general ſpirit of 
the plan, whereby to give it the greateſt extent, 
in order to meet their reſpective conveniencies in 
the greateſt poſſible degree. 5 * 
4. The firſt general claſs of the Public Cre- 
ditors, to wit, thoſe to whom the value of the 
Capital is of more conſequence than the Intereſt or 
Annuity, may be conſidered as comprehending all 
thoſe that are engaged in buſineſs; as Bankers, 
Merchants, and inferior Tradeſmen, who have 
alternately, 'from time to time, an occaſion for 
their capitals in their reſpective callings; and 
who, when they have more money on hand than 
they have occaſion for, lay it out in the Stocks, 
in order to obtain an Intereſt for ſums that would 
otherwiſe lay, from time to time, idle and un- 
productive in their coffers. To this claſs of the 
Public Creditors the Annuity or Intereft is of 
conſequence, inaſmuch, as it is a profit on mo- 
nies that would otherwiſe lay dead. But the 
value of the Capital is ſtill of greater conſequence 
to them; becauſe, by its depreciation, they might 
loſs more, when they came to have occaſion to ſell 
out, than the Intereſt in the intermediate time 
might amount to; in which caſe they would, on the 
whole, ſuſtain a loſs. —By a riſe in the value of the 
Stocks, they would, indeed, gain more than they 
would loſe by an equal degree of fall; becaufe 
50 $2, | the 
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for the public, but it would be leſs advantageous for Wa | 
Creditors; and a leſſer tender would be leſs advantageous 


both for the public and for the creditors, 


T 3 1 
the Intereſt would be received in either caſe :— 
But, without putting the Debt into a train for 


redemption, (which, for the reaſons contained in 
the 5th and 6th Articles of the ſecond Section, can 


never be expected without a previous converſion of 


the Debt) there can be little or no chance for any 
permanent 77/e in the value of the Stocks. On 
the contrary, there muſt be much chance for a per- 
manent fall; as the experience of theſe laſt thirty 
years ſufficiently evinces. If, however, we could 
ſuppoſe, (what both reaſon and experience con- 
tradict) that the chance of their ring might be 
equal to the chance of their falling, yet, (ar leaſt 
to this firſt claſs of the Public Creditors), a rea- 
ſonable profit in hand would be far preferable to 
ſuch chance. A reaſonable profit in hand is 
always more acceptable to people, in any kind of 
buſineſs, than a chance of a greater profit at a 
diſtant day, attended (as is always the caſe) with 

the oppoſite chance of loſing inſtead of gaining. 
To this firſt claſs of the Public Creditors, * the. 
plan propoſed 1s peculiarly ſuitable. The pre- 
mium to be granted for the converſion will be an 
immediate profit :—The value of the New Stock 
will be ſubject to only about Half the degree of 
fluctuation that our preſent Stocks (particularly 
the 3 per cents) are ſubject to; and the retention 
of the Sinking Fund in its proper line of ſervice 
Las mentioned in the 14th Article of the laſt 
Section) ſecures, as far as human things are ca- 
pable of being ſecured, the vie, and thereby pre- 
cludes the fall, in the value of the Stocks. Neither 
can the proportion to be tendered towards the 
redemption of the Capital be a matter of incon- 
veniency. $0 this claſs of Public Creditors : for, 
to people in buſineſs, it is ſcarcely poſſible that 
| 8 moderate 
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moderate ſums of money can come unſeafon- 
ably+, It may not be amiſs to elucidate theſe | 
Obſervations by an Example. | 

5. The market values of our 3 per cent. Stocks, 
have varied backward and forward, (as I obſerved 
in the $th Article of the aforegoing Section) 
ſince the concluſion of the Peace in January 1783, 
between the extremes of 54 and 72, or there- 
about; ſo that their average or middle value has 
been, for the laſt three years, about 63), It is 
neceſſary however, to obſerve, that we have now, 
little or no outſtanding Debt remaining to be 
funded; and our Revenue is alſo greater (at leaſt 
I have hevrd ſo, and I have no reaſon to doubt the 
truth of it) than the expenditure. —This being 
the caſe, we may reaſonably (notwithſtanding their 
very. fluctuating nature) conſider the actual or 
central value of the 3 per cents to be higher than 
63/7. And, as we may juſt as well elucidate the 
aforegoing Obſervations, by taking an Example 
ſomething nearly agreeable to the actual ſtate of 
things, as by taking any other Example, let it 
be ſuppoſed, for the purpoſe of elucidation, that 
the ſtate of the market ſhould: be ſuch, that 631. 
of 5 per cent. Stock, ſubject to the abovemen- 
tioned principle of redemption, ſhould be equal 
in value to 100/, of 3 per cent. Stock; which 
would. be nearly the caſe, if the g per cents were 
worth about 66“. in which caſe ſuch 5 per cent. 
| ſack would be worth about 1044. in the market. 
In 
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If, however, there ſhould be any of this claſs of the 
Public Creditors, to whom the Tender might be at any 
time inconvenient, they will find their conveniencies ſuited, 
by the variations that will be hereafter propoſed, when we 
come to peak of the ſecond claſs. 


4 


In this ſtate of the market (no material out- 


ſanding debt remaining to be funded) it would 


be moſt proper to convert the debt into ſuch 3 


per cent. ſlock: I And, for this purpoſe, let it be 
F e eee 


* 
9 


1 If the general (or central) value of the 3 per cents 
Thould be materially higher than 75; a 4 per cent. ftock 
would be better than a 5 per cent. ſtock. And, on the 
other hand, if the general (or central) value of the 3 per 


cents ſhould be as low, or lower than 60 or, if ſo large a 


debt ſhould remain to be funded as would carry them fo 
low as 60; a 6 per cent. ſtock would be the moſt proper. 
See the ſecond Eſſay, from page 36 to page 73. : 
The following table ſhews the comparative value of a 
per cent. ſtock, when a 3 per cent. ſtock is worth any 
where between 61/. and 80l. ſuppoſing the intereſt on the 
per cents to be ſecured from reduction, by limiting the 
ender to which they ſhall be periodically liable for their 
redemption, in manner aforementioned, viz. That tho 
tender ſhall not exceed the annuity. From this table, 
therefore, may be aſcertained, the quantity of 5 per cent. 
ſtock that might be given in exchange for 1004. of 3 per 
cent. ſtock, in any ſtate of the market in which a 5 per 


. 


cent. ſtock could, with propriety, be applied. 


- 
— D 2 3 g — 1 
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1 a * Ca — 2 

1 1 = 1. 1 It muſt not be expected 

Value of | Value of I ſchat the actual prices of the 

| x00l. of Tool. of tocks in the market ſhould 
3 percts.| 5 5 per cents. agree exactly with theſe | 

| "BY = mparative values; the 

£ F of difference, however, would 

2 be exceedingly ſmall. Our 

k i 4 reſent 5 per cents are not 

61 108 94 114 e eee eee is 

62 109 1 92 fere mentioned: The rea- 

0 63 109 15 52 fſſon is this; the intereſt on 

6 4 tio 8 1 14 our preſent 5 per cents be- 

6 111 2 21||comes liable to reduction, 

5 2 [whenever 25 millions of 

6 ITI 15 37f|the other ftocks ſhall be 

167 112 8 2 flredeemed; but the 5 "4 

68 113 o Iofffcents in this table are ſe- 

69 1 73 13 45 cured from a reduction of 

8 Iſche Intereſt, by the limit- 

70 5 82 3 SE] ing of the tender. | 
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ee that 661. of ſuch 5 per cent. ſtock were 
offered, by Government, in exchange for 1001. 
of 3 per cent. ſtock; and a like proportion, ac- 
cording to their value, for the 4 per cents, &c. & 
Now, it is evident that this offer would afford an 
immediate profit of 3/, on every 63. to thoſe 
who ſhould ſubſcribe to the converſion. The 
ſubſcribers would likewiſe obtain an addi- 
tional annuity of two ſhillings in the pound: For, 
the 66“. of 5 per cent. ſtock would be attended 
with an annuity of 31. 6s, whereas, the 1001. of 
3 per cent, ſtock is attended with an annuity of 
only 31.“ Should the ſtocks riſe in value, the 
creditors that ſhould ſubſcribe to the converſion 
would ſtill be profited by that riſe : and, ſhould 
the ſtocks fall in value, the profit granted by the 
converſion could not even then be defeated, be- 

5 cauſe 
$ In the ſtate of the market above ſuppoſed, 8 51“. of 
the new 5 per cent. ſtock might be given in exchange for 
xoo!. of the preſent 4 per cents. The propoſed new -5 per 
cents might be given, even-handed, for the preſent 5 per 
cents; in which caſe the annuity would be the ſame as at 
| preſent, and the terms of redemption only would be al- 
tered from a contingent to a regular principle: 1007. of 
the new 5 percent. ſtock might likewiſe be given for each 
51. of the long annuity, and 68/. of the new 5 per cent. 
ſock for each 5/. of the ſhort annuity, to ſuch of the An- 
nuitants as might wiſh to convert them. Indeed, a little 
more than is here mentioned might, without impropriety, 
be given, by way of encouragement, for the converſion. 
The propriety of converting temporary annuities into. 
redeemable ones has been well obſerved by Mr. Sinclair, 
in the 4th and 5th chapters of the ſecond part of his Hiſ- 
wey of the Revenue. 55 
The advantages which the public would obtain in 
exchange for this additional annuity have been already 
ſhewo- in the 11th and 12th articles of the ſecond 
ſeftion, | | — 
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cauſe the annuity would be at all events en- 
creaſed ; ſo that the fall muſt neceſſarily be leſs 


than it would otherwiſe -be. If, for inſtance, the 


value of 1001. of 3 per cent. ſtock ſhould riſe to 


721. the value of 661. of the 5 per cent. ſtock 


would rife likewiſe to 72/.+ But, ſhould the va- 
lue of 100. of 3 per cents fall to 60/. the value 
of 661. of the 5 per cents would fall only to 
about 66), We may, therefore, ſafely conclude, 
that, in the ſtate of the market here ſuppoſed, 
this firſt claſs of the Public Creditors, who re- 
gard the value of the capital more than the in- 
tereſt or annuity, and who would prefer a rea- 
ſonable profit in hand, rather than run the un- 
certain. chance of gaining or lofing at a diſtant 
day, would gladly accept the offer here men- 
tioned ; and, ſo far, the debt would be converted, 
A like kind of reaſoning would likewiſe hold 
equally true in any. other ftate of the market, 

6. We come, in the next place, to conſider 


the ſecond general claſs of the Public Creditors ; 


viz. thoſe to whom the value of the Capital, and 
the Annuity or Intereft are of equal conſequence. 
This claſs comprehends all thoſe who have not an 
immediate occaſion for their capital, but who 
muſt neceſſarily have occaſion for it at ſome 
| C 3 diſtant 


py 


+ The calculative reader will obſerve, from the table 
page 35, that, if 100/, of Þ per cent. ſtock ſhould be worth 
80/. the value of 661. of 5 per cent. ſtock would be only 
7531. But, in the abovementioned ftate of the market, 
661. of 5 per cents would, neyertheleſs, be far preferable 
to 1001, of 3 per cents. The chance. of the 3 per cents 
riſing to 80l. would be ſo very improbable, that no rational 
man would forego a preſent profit for ſuch a chance. The 
chance of their falling to 607. would be much greater than 
tze chance of their riſing to 801. e 
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diſtant day, and müſt live on the Intereſt in tlie 

intermediate time. Minors, and many people 

who are not in buſi neſs themſelves, but have chil- 

5 to be hereafter Provided for, come withih 
is claſs. 

This ſecond claſs of the Public Crellitors would 
be benefited, equally with the former claſs, by the 
additional Annuity or Intereſt to be gran d for the 
converſian ; and by the additional ſecufity (viz, 
the ſecurity of the value of the Capital from de- 
preciation) which would be thereby produced: 
but the fender to be periodically made towards 
the redemption of the capital would be inconve- 
nient to them. In order to remedy this incon- 
veniency, it is neceſſary that the tender ſhould be 
liable to a ſuſpenſion, on certain reaſonable con- 
ditions ;—And, as ſundry people who at one 
time may form a part of the firſt claſs, may, at 
a future time retire from buſineſs, and form a 
part of the ſecond claſs; and, vice verſa; it is 
neceſſary that this ſuſpenſion of the tender ſhould 
be always allowed to any Creditor that ſhall claim 
it: or, in other words, that any Creditor ſhould 
be at liberty to refuſe the tender, on certain ſti- 
Pe erst conditions, It is neceſſary, howe ver, to 

e exceedingly careful, tliat the conditions, thus 
to be ſtipulated for the ſuſpenſion of the tender, 
be ſuch, as to be entirely incapable of being per- 
verted by ſpeculations, igco a contravention of 
the plan or general deln of gradually dimi- 
niſhing the Debt by a fair and equitable diſcharge 
of the Capital. | 
J. The general prineiple of the plan, it 

been repeatedly obſerved, is,. That the its 

reſpectively, be periodically liable to receive, if 

tendered, mm the redemption of the 2 
Pital 


ſ 


[ 39 J 


pital, a ſum equal to the Intereſt or Annuity that 

ſhall be by them periodically demandable. 
Nov, it would not derogate materially from this 

principle, if the Creditors to whom a periodical 


tender ſhould happen to be inconvenient, were 


to be at liberty to refuſe the tender, during any 


term of time in which the ſum total'of the perio- 


dical Annuities ſhould not exceed the Capital; 


on condition, that when the tender ſhould ceaſe 


to be inconvenient to them (which would of 
courſe be the caſe when they ſhould come to 
have occaſion to ſell out) their capital ſnould be 
liable to a tender equal to the ſum total of the 
Annuities that had been received during the time 
that the tender had been ſo refuſed :—And, in 
caſe they ſhould refuſe the tender for ſo long a 
time, as that the ſum total of the Annuities 
by them periodically received, ſhould become 
equal to the Capital, they ſhould then be liable 
to a tender of the whole Capital. By this ſtipu- 
lation, any Creditor, to whom the periodical 
tender might be inconvenient, would have it in 
his power to render his Capital irredeemable 
during any term of time that he might wiſh, 
not exceeding the time in which the periodical 
Annuities ſhould become equal to the Capital 


(which, it is imagined, would be long enough to 


ſave the general purpoſes of conveniency+), with- 
| A 4 _- Olly 
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by If the principle here l for the t fulpantion of 
the tender, ſhould not be ſufficient to provide for the 


conveniencies of any particular caſes, it might be varied ſo 


as to ſuit any poſhble caſe whatever, whether for years, 
or lives, by giving and receiving a reaſonable equivalent, 
according to the nature of the caſe: But of ths, more 


herea fter. 
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[ 40 ] 7 
out any material interruption of the general deſign 
of gradually diminiſhing the Debt by a periodi- 
cal redemption. wp 5 9 8 

But although a ſuſpenſion of the periodical 
tender, on the above condition, would not dero- 
gate materially from the general deſign, in caſe 
it ſhould be made uſe of for conveniencies only; 
yet, if a great proportion of the Creditors 
ſhould, from ſpeculative motives, refuſe the tender, 
until they had received in annuities a ſum equal 
to their Capital, the general deſign of a perio- 
dical redemption would, in ſuch caſe, be evidently 
obſtructed: it is neceſſary, therefore, that all 
ſpeculative motives for ſuſpending the tender ſnould 
be excluded. And in order to exclude theſe 
ſpeculative motives, it is neceſſary that the ſuſ- 
penſion of the tender ſhould be attended with a 
further condition, in addition to the above, 
whereby it ſhall be of the two, more advantage- 
ous, with reſpect to pecuniary profit, to receive the 
tender periodically, although it ſhould be laid 
out again immediately in the ſtocks, - than to 
refuſe it. This may be very eaſily effected by 
ſtipulating further, that thoſe who refuſe the 
periodical” tender, ſhall, ſo long as they ſhall fo 
continue to refuſe it, relinquiſh a part (ſay about 
haif) of the additional annuity granted for the 

converſion“. ee e „ 
| 8. To 


* "This ſtipulation would be perfectly conſiſtent with 
every idea of reaſon, equity and juſtice :—For, as the 
additional annuity granted for the converſion of the Debt, 
is given ſolely for the purpoſe of putting the Debt into a 
capacity for a periodical redemption; ſo long as way | 
Creditor ſhall, for his own conveniency, ſuſpend or refuſe 
ſuch periodical redemption, ſo long he certainly ought to 
relinquiſh at l-a/ a part of the additional annuity. that 
had been given for it. - 


* 


L 47] 
- 8, To make theſe obſervations plain by an ex- 
ample,—Let it be ſuppoſed, that the ſtate of the 
market, and the terms offered for the converſion of 
the Debt, be the ſame as mentioned in the aforego- 
ing 5th Article. In this caſe, the Creditors wha 
ſubſcribe to the converſion, would receive an addi- 
tional annuity of two ſhillings in the pound, as was 
explained in the ſaid 5th Article; and would, 
according to the general principle of the plan, be 
liable to a tender of 5 per cent. per ann. on their 
capital, towards its redemption. But as this 
periodical tender may be inconvenient to ſundry 


of the Creditors, it is further propoſed, as a part 
of the plan, (agreeable to Articles 6 and 7) that 


any of the Creditors ſhall be at liberty to refuſe 
the tender from time to time, during any term not 
exceeding 7wenty yearsf ; on condition, that their 
capital ſhall, afterwards, be liable to a tender of 
5 per cent. for each year that the periodical tender 
ſhall have been ſo refuſed ; and that their annuity 
ſhall be liable to a deduction of one. ſpilling in the 
pound, (which is only a part of the aforeſaid 
additional annuity granted for the converſion), 
during the time that the periodical tender ſhall 
be ſo refuſed}. A Creditor, for inſtance, who 
now holds 1oo0!. of 3 per per cent. ſtock, and 
receives thereon an Annual Intereſt of gol. will, 
| A | CHI 
+ Becauſe, in twenty years, 5 per cent. per ann, on 
any capital, becomes equal to that capital. | 

If the tender be not offered, it cannot be ſaid to be refuſed ; 


in ſuch caſe therefore, there would be no deduction from 
the annuity. But, in the caſe above ſuppoſed, there is 


no doubt but the tender would be offered; becauſe, any 


. deficiency that there might be in the Revenue, might, 
with advantage, be obtained in the market; as was ob- 
{erved in the 14th Article of the ſecond Section. 
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by ſubſcribing to the converſion, hold 6607. of 
5 per cent. ſtock® ; and will receive thereon an 
Annual Intereſt of 32 in caſe he be willing to re- 
ceive a further ſum of 331. towards the redemption 
of the capital: But, ie he be unwilling to receive 
ſuch further ſum towards the redemption of the 
Capital, he may refuſe it as long as he pleaſes, 
not exceeding twenty years; and in ſuch caſe, he 
will receive an Annual Intereſt of 3 11. 75. f in- 
ſtead of the gol. which he now receives. 
9. The advantages, therefore, that this ſecond 
"elif of the public Creditors, who refuſe the perio- 
dical tender, will derive from the converſion, of 
"the Debr, will be, 
 Firft, An additional annuity of xl. 75. on ever 
30l. (or on every 10001. of 3 per cent. ſtock fo 
converted) and ſo in proportion, to continue 
twenty years; which js equal in value to rather 
more than 40l. Payable, at the end of that Term: : 
—And, 
_ Secondly, A ſecurity of the value of the capital 
from depreciation ; for the redemption that will 
be made periodically to the rl claſs of the 
Public Creditors, will effectually preſerve (and 
more than preſerve) the value of the new ſtock 
'from' depreciating ;—ſo that, at the end of the 
twenty years, the Creditor who ſubſcribes 1000. 
of 3 per cent. ſtock in exchange for 660. of 5 per 
cent. ſtock, will receive 660l. for its redemption; 
which, with the above mentioned 400. makes 700/. 
that is, (excluſiye of the preſent Intereſt) 70/. for 
e 1001, of -F Per cent. Rock, ſo converted. 
. — 


1 
. n 


44 That is, 661. + , per cents for every ook of 3 per 
- gents, as mentioned in the th Article. 


+ That is, 33. dedutting ane ſhilling in the pound. 
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Now, whoever conſiders the depreciations to 
which our public ſtocks, in their preſent ſtate, 
are naturally ſubject; of which the depreciations 


that have actually taken place during theſe laſt 
thirty years, are ample and inconteſtable proofs: 


Whoever conſiders that nothing but a gradual | 


redemption can prevent theſe depreciations; and, 
that this 'gradual redemption cannot (for the 
reaſons contained i in the 5th and 6th Articles of the 
aforegoing Section) be carried into effect without a 
eras converſion of the Debt: Whoever, I 
y, conſiders theſe things, muſt be convinced, 
that if the Debt fhould remain unconverted, there 
would be the greateſt reaſon in the world to ex- 
pect the value of our 3 per cents to fall down 
to 50. or even lower, within twenty years, in- 
ſtead of being ſupported, as above mentioned, at 
70. We may therefore, ſafely : conclude, that, 


in the ſtate of the market above ſuppoſed, every 


rational Creditor, who expects hereafter to have 
occaſion for his Capital, and who has therefore an 
equal regard for the value bis Capital, as for the 
Intereſt or Annuity, which is the caſe with this 
ſecond claſs, would gladly ſubſcribe to the con- 
verſion of the Debt on the terms above propoſed. 


And a like kind of reaſoning would hold equally 
true in any other ſtate of the market. 


10. The third general claſs comprehends thoſe 
of the Public Creditors to whom the value of the 
| Capital is of Jeſs conſequence than the © zntereſt or 
annuity; and muſt of courſe conſiſt, principally, 
of people who neyer expect to have -occafion for 
their capital, To people who never expect to 
have occaſion for their capital, it would be, in- 
deed, a matter of but little conſequence whether 
the value of fuch ts ſhould be higher or lower, 


provided 
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provided the annuity. or intereſt was ſufficiently 

| ſecured, and regularly paid. But here, a queſtion 
naturally ariſes, Can the intereſt be ſufficiently 
ſecure, if the value of the capital be not ſup- 
ported? Whoever [conſiders this queſtion with 
attention, will anſwer, it certainly cannot. Many 
people, therefore, to whom the annuity or in- 
tereſt might thus be of more conſequence than 
the value of the capital. would be glad to co- 
operate in ſuch meaſures as may be found ne- 
ceſſary for ſupporting the value of their capitals 
from depreciation. A fall in the value of the 
ſtocks cannot but be a very unpleaſant circum- 
ſtance to the Stock- holder, whether he expects to 
ſell out or not. Many would naturally conſider 
within themſelves, that, although they may not 

- at preſent foreſee any occaſion they may have 
for their capital, yet, ſuch occaſion may never- 
theleſs happen hereafter. Many others would 
reaſon (and they would certainly reaſon very 
Juſtly) that the ſame cauſes that ſhall produce a 
depreciation in the value of the capital will, in 
the nature of things, render the annuity or inter- 
eſt leſs ſecure. If the taxes, that are from time 
to time appropriated to the payment of the in- 

. tereſt of the debt, ſhall remain unredeemed, it 
muſt be evident to every one, that, by encreaſing 
the debt time after time, the ordinary ſources of 
taxation muſt, neceſſarily, become exhauſted ; 
and a tax on the annuities muſt then become un- 
avoidable, Thoſe who reaſon thus, would, it 
may naturally be preſumed, cheerfully co-operate 

in ſuch meaſures as may be found neceſſary for 
the gradual redemption or diminution of the 
debt; becauſe; thereby alone can the wiſhed- for 
ſecurity, either of the capital, or of the 3 _ 
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be obtained. By accepting the terms above pro- 
poſed for the converſion of the debt, the capital 
will be (as far as human things are capable) ſe- 
cured from depreciation. The annuity alſo, which 
is the principal object of this claſs of the Public 
Creditors, will not only be ſecured, but encreaſed; 
and, it will be irredeemable for any term of time, 
at the pleaſure of the creditor, not exceeding 
twenty years, which 1s certainly as long as many 
people, even of this claſs, would want it to be 
irredeemable.* We may therefore ſafely con- 
clude, that, although there might, and would, 
without doubt, be ſundry exceptions, that may not 
be ſufficiently provided for by the terms above laid 
down; yet the aforegoing terms would certainly 
provide for the conveniences of, and would be 
very readily accepted by, a very great part of this 

third claſs of the Public Creditors, as well as by 
the former claſſes. 

11. We come now to conſider what exceptions 
the aforegoing principles and obſervations may be 
practically liable to, among particular parts of the 
Public Creditors, and by what additional mea- 
ſures thoſe exceptions may be provided for. 

All annuities muſt evidently be, in their nature, 
either redeemable or irredtemable: all the excep- 
tions therefore, however few, or however many 
| | | they 


— 9 


* If any of the creditors ſhould, on particular occa- 
ſions, wiſh to make it irredeemable for a longer time, it 
might be eaſily done, by ſubjecting the annuity to a pro- 
portionate deduction, whereby to draw back a propor- 
tionate part of the additional annuity granted for the con- 
verſion, But, in the ſtate of the market above ſup- 
poſed, a longer ſuſpenſion of the tender would not be con- 
fiſtept with the general intereſts either of the public or of 
the creditors 
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they may be, mult neceſſarily relate to people wha 
would prefer irredeemable annuities, or, 1n *. 
words, annuities that ſhould never be redeemable 
but at their own option, rather than the afore- 
mentioned redeemable ones. | 
Again, All irredeemable annuities muſt evi- 
dently be either of a perpetual, or elſe of a tem- 
porary nature; all the exceptions therefore that 
can take place muſt relate to people that would 
prefer being either perpeiual annuitants, or tem- 
porary anmutants. —& | os 
12. There cannot, it is imagined, be many, if 
any, individuals, that would prefer a perpetua 
irredeemable annuity, rather than a. redeemable 
one that would naturally be attended with a greater 
immediate advantage, as well as a greater ſecurity 
of its being punctually eee Whereyer 
it ſhall become neceſſary, from time to time, to 
incur large debts, nothing but a regular attention 
to the redemption of them, can, in the nature of 
things, render them ſecure. The circumſtance, 
therefore, of their being perpetually irredeemable, 
is inconſiſtent with their ſecurity. Beſides, an- 
nuities (however effectually ſecured) are matters 
of conveniency only; they are not things that 
give einn and conſequence to families. A land 
eſtate of a ſingle thouſand pounds a year, would 
probably, give more weight and conſequence to 
a family, than an annuity of treble that ſum would 
do. Thoſe individuals, therefore, that would wiſh 
to make a perpetual - provifion for their family, 
would chooſe landed property, and not irredeem- 
able annuities, even if we could ſuppoſe (what 
cannot, in the nature of things, be ſuppoſed) that 
perpetual irredeemable annuities ſhould be equally 
as ſecure as landed property. 1 
3. But, 


C4 1 


13. But, although perpetual irredeemable an- 
nuities would not be confiſtent with the views 
and intereſts of individuals, or of families; yet, if 
ſuch annuities could be effectually ſecured, they 
would appear, at firſt ſight, to be exceedingly 
ſuitable and convenient for certain corporations 
that never die, particularly ſuch as are eſtabliſhed 
for charitable purpoſes; as hoſpitals, and other 
charitable aſylums. Corporations of this ſort, 
there can be no doubt, have, and always will have, 
large ſums in our public ſtocks; and it therefore 
becomes neceſſary to enquire how far the con- 
veniencies of this branch of the Public Creditors 4 
may be ſufficiently provided for, by the prin- x 
ciples already laid down; and what further pro- | 
viſions may be added, if neceſſary, in order to 1 
meet their conveniencies in a ſtill greater extent. it 
It muſt, as has been repeatedly obſerved al- » 
ready, be evident to every body, that nothing | 
*but a regular attention to the redemption of a 1 
Public Debt can keep it within reaſonable bounds, "Vl 
or render it ſecure ; and, ſo far as it ſhall be ren- 4 
dered irredeemable, ſo far this neceflary attention 
muſt, evidently, be leſſened. It would not, in- 
deed, be materially detrimental in the great ſcale, 
if a ſmall proportion of the debt ſhould be ren- 
dered irredeemable for ever ſo long a time; but 
thould a very large proportion of it be irredeem- 
able, generation after generation, it is eaſy to ſee 
that the conſequence muſt be fatal, as well to the 
Creditors as to the Public. It cannot, therefore, 
be reaſonably imagined, that any people, whe- 
ther corporations or others, who ſhall be fully 
fatisfied of the abſolute and indiſpenſible neceſſity 
of a redemption, would ever wiſh for annuities that 


ſhould 
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ſhould be perpetually irredeemable. But were 


we even to ſuppoſe that an attention to the re- 
demption was not neceſſary for the ſecurity of the 


debt; and that annuities might be ſecure, al- 
though they were perpetually irredeemable: 


Were we, I ſay, even to ſuppoſe this, a perpetual 


annuity would by no means be ſo ſuitable a pro- 
perty as might, at firſt ſight, be imagined. It is 
well known that the diſcoveries, which enlight- 
ened nations are continually making, of new 


countries, and new mines, introduce an encreaſe of 


; gold and filver:; and this encreaſe leflens the va- 
lue of thoſe metals. Other branches of induſtry 


being improved at the ſame time, prevents the 


difference in the value of the precious metals from 
being perceptible during the courſe of a few years, 
but it becomes very perceptible in the courſe of 
two or three generations. Every body knows 


that the value of gold and ſilver, compared with. 
the neceſſaries of life, is much leſs now than it* 


was during the laſt century, This. decreaſe in 


the value of the precious metals muſt doubtleſs . . 


continue, while nations ſhall continue their pur- 
ſuits to encreaſe their quantity; which, we may 
naturally ſuppoſe, will be for ever the caſe, while 
a defire of improving or encreafing in wealth ſhall 
pervade the minds of men. And, as the value of 


the 


r 
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* A great part of our annuities are irredeemable, in 
their preſent ſtate, unleſs Government ſhould chooſe to 
pay 100Y/, although it had received leſs. than 601. as was 


mentioned in the 6th article of the aforegoing ſecond 


ſection. In their prefnt ſtate, therefore, no reaſonable 
man can think them more ſecure than if they were ac- 

tually irredeemable for ever. It would be abſurd to ſup- 
pole that any nation ſhould tax herſelf in order to effect a 
redemption at fo prepoſterous a rate. 
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the precious metals ſhall decreaſe, ſo, of courſe, 
the value of an annuity, payable in thoſe precious 
metals, muſt decreafe alſo. If a perpetual an- 
nuity be purchaſed in an age when the general 
value of a pound of bread and a pound of meat 
be a penny, ſuch annuity will have loſt one half 
of its real value, when (by the encreaſe of gold 
and filyer) the general value of a pound of bread 
and a pound of meat ſhall become two. pence. 


But, if inſtead of Fee a perpetual annuity, 


an eſtate in land ſhould be purchaſed, this loſs 
would be avoided, becauſe, the rent or annuity 
flowing from ſuch eſtate would naturally encreaſe, 


from time to time, as the value of the bread and 


meat which. it produces ſhould become encreaſed ; 
or, in other words, as the value of the' precious 
metals ſhould become decreaſed. On every confi» 
deration, therefore, perpetual irredeemable annuities 
are inconfiſtent with the intereſts of all ranks and 
_ denominations of men; and Lanpy is the only 
kind of Property wherewith to eſtabliſh a perma- 
nent proviſion for any very great length of time. 
From theſe Obſervations we may ſafely con- 
clude, that, ſo far as Corporations (which com- 
poſe the particular branch of the Public Creditors 
now under conſideration) ſhall have a very large 
Capital beyond what they expect to have occaſion 
for, and with which they would therefore wiſh to 
eſtabliſh a perpetual Annual Proviſion, they 
would naturally, when opportunity might offer, 


lay it out in land for that purpoſe.* As a tem- 


— 


lf our Statutes of Mortmain ſhould ſtand in the way, 


the difficulty might be very eaſily removed, by a new Act 


of Parliament granting ſuch further latitude for the Pur- 


chaſe of Real Eſtates, as the nature of the preſent Caſe 
might 
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porary conveniency, indeed, they would naturally 
eep it in the Stocks until a ſuitable opportunity 
might offer for veſting it in landed property; 
and they would naturally chooſe to — fuck 
Capital entire, by haying-tt irrede le, while 

they might ſo keep! it; in the 5 N By the 
Proviſions already laid down in the aforegoing 
Articles, they would be at liberty to render it 
irredeemable, during any term x time; (as their: 

own pleaſure or conveniency; might from time. to 
time direct) not exceeding Twenty Years, This, 

one would imagine, would: be a ſufficient length 
of time for the purpoſe intended, with reſpect to. 
this part of their Capital. 

Such part of the Capital of this branch of the 
public Creditors as they might expect, in proba- 
bility, to have a temporary occaſion for, they would 
naturally chooſe to keep in the Stocks, on account 
of the eaſe and readineſs with which it might be 
turned into Money, whenever ſuch: occaſion might 
happen; and they would probably chooſe to have 
this part irredeemable, until they ſhould ſo happen 
to have occaſion for it. But, one would imagine, 
that the aforementioned; term of Twenty Years. 
would be ſufficiently. long. for all convenient 
purpoſes with reſpect to this part of their Capital; 1 
for it may be obſerved, that, at the expiration of 
the Twenty Years, ſuppoſing the Capital to be 
then redeemed, it might, if nat otherwiſe wanted, 
be R in the Stocks, and would then become 

irredeemable 


cake be found to require. But ĩt is moſt probable chat 
the general preference, hereafter to, be propoſed in the 
16th. Article, for the adyantage of the Proprietors of the 
new. Stack, with reſpect, to Subſcriptions for ew, Loans, 
Will 8 . any alteration i in the Laws of. Mortmais un- 
neceſſary, 
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irredeemable again for any term of time not 
exceeding another Twenty Years; and ſo on, from 

"wenity Years to Twenty Years, as long as might 
be found convenient. It cannot, it is imagined, 
be ſeriouſly objected, that the Debt may in time 
become reduced to ſo ſmall a 7 as to be 
inſufficient for theſe purpoſes. We have, alas! 
ſuch an ample Proviſion of Debt before-hand, 
and tnay fo expect the encreafing it in Times of 
War, as effectually to exclude all apprehenſions 
ok its being reduced to zo ſmall a ſize, however 
attentive we may be to its Redemption, On the 
- Whole, it is imagined that the Terms already 
| 25 oſed would be perfectly acceptable to this 

ranch of the Public Creditots. Z 
14. The Second Head of Exceptions, to 
wit, People who might defire Temporary Annui- 
tief remains to be confidered. | 


Z * 
* 


niencies would be better furted by an Annuity 
durifig their Lives, than by any other Proviſion. 
Some people; like wiſe, who may have the Rever- 
ion or Remainder of an Eſtate, might be glad of 


an Annuity during the Life of the preſent Poſ- 


ſeffor, or during 4 certain number of Years, as 
the caſe might be, until ſuch Eſtate ſhould come 
imo their hands. One would not, indeed, ima- 
gine that the people, by, whom theſe Temporary 
Annuities would be preferred, can form any very 
peg roportion' of che National Creditors; but 
whether they might form 4 greater or a ſmaller 
part, it would be highly proper that their Con- 
Yemiencies ſhould be ſuited. Were Annuities for 


Lives or Years to be regularly attainable, in ex- 


age for the Stocks, by all fuch of the Pro- 
8 | 4" 03 prietors 
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Inu evety Nation there muſt, in the nature of 
things, be numbers of people whoſe conve- 
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prietors as ſhould chooſe ſuch Exchange; there 
would, doubtleſs, be numbers of people, who 
are not now intereſted in the Stocks, that would 
buy in, for the purpoſe of obtaining ſuch 'Tem- 
porary Annuities in Exchange, This would al- 
ways continue to be the caſe, as well after the 
converſion of the Debt as at preſent, if the people 
ſo wanting Temporary Annuities could regularly 
obtain them, on known and equitable Principles, 
in Exchange for their Stock. 

A Proviſion of this kind would be a matter of + 
great conveniency to numbers of people, without 
1 being productive of the leaſt difficulty or incon- 
| veniency to any. It would, indeed, be a matter 
of general Benefit to the State, as well as to the 
Individuals whoſe conveniencies were thereby 
ſuited; becauſe it would naturally bring Monies 
into that channel of circulation that would not 
otherwiſe be brought thither. And, were this Pri- 
vilege granted only to the Holders or Proprietors 
of the propoſed nc Stock, ſundry people would, 
very probably, be induced to ſubſcribe to the 
converſion, who might otherwiſe be indifferent 
about it. J eg oo To. 

15. It is therefore propoſed, as a part of the 
Plan, in addition to the Principles already laid 
down, that any Stock-holder or Creditor ſhall 
be at liberty, from time to time, and at all times, 
to tranſcribe or change all or any part of his or 
her Capital or Share in the new. 5 per Cent. Stock 
propoſed to be eftabliſhed, into an Annuity | 
during his or her Life; or during the Life of apy 
other Perſon or Perſons to be named; or duri 
ſuch number of Years certain, as his or her con- 

. .Veniency ſhall require. And alſo, that any An- 
nuitant for Years, or for Life, (being in go 
T EONS e n 
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Health) ſhall be at liberty, from time to time, 
and at all times, to tranſcribe or change his or 
her Annuity into. the ſaid new Redeemable Stock: 
the Rates of ſuch Tranſcriptions, or Exchanges, 
to be regulated and computed according to ap- 
proved Tables (to be calculated for that purpoſe) 
of the comparative Values of the Annuities ſo to 
be tranſcribed or exchanged.* Thus the conve- 
niencies of all thoſe, whole fituations and circum- 
ſtances might, at any time, be ſuch as to require 
Annuities for Lives, or Years, would be effectu- 
ally provided for, | ; 

16. It cannot but be ſufficiently evident to all 
that ſhall peruſe the aforegoing Obſervations with 
attention, that by the above propoſed converſion 
of the Debt, both the Property of the Creditors, 
: | | | - and 


% 
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*The liberty of tranſcribing redeemable Annuities into 
temporary ones, is intended only for the purpoſe of ſuiting 
the conveniencies of People in ai ſituations and 
circumſtances. Redeemable Annuities (on the Principles 
of Redemption herein before laid down) are much better 


than Temporary ones, both for the Creditors in general, 


and alſo for the Public. On this account, the further 
liberty propoſed above, for tranſcribing temporary Annu- 
ities into redeemable ones, is perfectly proper. On this 
account alſo it is neceſſary, in the calculating of the 
Tables of the comparative Values, that the temporary An- 
nuities ſhould not be extended beyond a convenient length 
of Time; and that the turn of the Scale ſhould be in 
favour of the redeemable Annuities. Every Tranſcription 
of this kind (after the expiration of a certain Time ne- 
ceſſary to be allowed for the general Tranſcription or 
Converſion of the Debt) ought likewiſe to be attended 
with à regular eſtabliſned Fee, in proportion to the 
Quantity to be tranſcribed; whereby to confine the 
Tranſcriptions to caſes of actual conveniency only; and to 
prevent whimſical Tranſcriptions that might be founded 
on Motives of mere Speculation, N 
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and the means ef Redemption by the Public, 
would be in an infinitely better State than at 
preſent; nor does it ſeem eaſy to imagine many 
caſes, among the whole diverſity of the Public 
Creditors, but what would be effectually and con- 
veniently ſuited, under ſome one or other of the 
aforegoing Propoſitions. . We may, however, 
with the utmoſt eaſe and propriety, and with a 
mutual benefit and advantage to the Creditors 
and to the Public, give a further general encou- 
ragement for the propoſed converſion of the Debt, 
by granting a preference, in all new Loans, to 
the Holders 6r Proprietors 'of the new Stock, 
Such a preference would be a matter of much 
Conſequence to the great Stock-holders (among 
whom, Corporatians, . that were the  ſubje& © 
the aforegoing 13th Article, may form a confi- 
derable part), and would, it is imagined, indũce 
them to ſubſeribe to the converfion of the Debt 
with great alacrity, It is therefore further pro- 
poſed, that in all new Loans that may hereafter 
be made, the Subſcriptiqns of the | Proprietors of 
the new, Stocks ſhall be preferred before the 
Subſcriptians of any other Perſon or Perſons 
whomſoever; ſuch Prefetence to be proportionate 
to the quantity af the ſeid new Stock which the 

Subferibers ſhall reſpectively hold, at the time of 
their ſubſcribing, to ſuch new. Loan. This Pre- 
4 FRI 1105 ference 
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.. + The caſes of Stocks that may be in the care of 
Guardians or Truſtees, cannot be coniſidered as exceptions 
from this obſervation; becauſe, they would be compre- 
hended in it, if Parliament ſhould grant to ſueh Guardians 
or Truſtees the neceſſary powers to convert; Such an 
Act might be very proper, particularly if there ſhould be 
much of the Debt in that ſituatio t. 
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ference would be attended with much good conſe- 
quence to the Public as well as to the Stock- 


holder: It would prevent the locking up of Money 
on ſpeculation, and contribute to raiſe the Value 


of the Stocks in time of War; becauſe, all thoſe 


who ſhould wiſh to ſhare in the advantages of any 


new Loan, muſt (if they have not got it before) 
purchaſe Stock in proportion. 


17. Having gone through the neceſſary conſi- 
derations, reſpecting the conveniencies and ad- 


vantages of the Public, and of the different 


branches of the Public Creditors; it remains only 


to put the propoſed Plan together, by ſumming; 
up. its different P arts, as follows: viz. | 


Firſt, That, in order to put the Public 
| Debts of the Nation into a regular and 
equitable courſe of redemption, tor the 
mutual benefit and advantage of the 


Creditors and of the Public; the ſeveral - 


and reſpective Proprietors of al or any 
of the Public Stocks or Annuities, of 
which the Debts of the Nation are 
compoſed, ſhall (from and after the 
day of until the 
_... day of... incluſive) 
be at liberty to 7ran/cribe or convert all, 
or any part, of their ſeveral and re- 
ſpective Rights, Intereſts, or Shares, in 
all or any of the ſaid Public Stocks or 
Annuities, into a new Five per Cent. 
Stack; according to the ſeveral and re- 
ſpective Rates, Principles, Limitations, 
and Conditions, herein-after mentioned ; 
: that is to ſay : 


For 
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43-02 
For every 100. of the preſent. 
3 per Cent. Stocks (and ſo _ 
in proportion for any greater 
or leſſer quantity) ſo to be 
tranſcribed, the Tranſcriber _ 
ſhall be entitled to £66 (more or le/s, as may 
2 | be thought proper) 

of the new Five per 

Cent. Stock. + 


For every 100). of the preſent 


4 per Cent. Stock 8 5 (more or lei) do. do. 


For every 100l. of the prevent”. 
5 per Cent. Stock - £100 ( more or igt) do. do. 


o 
* 


For every 51. of the preſent | 
Long Annuity - - F100 (moreorleſs)do. do,* 


For every 51. of the preſent. 
Short Annuities of 1778 and 5 
17799 - = £68 (more or less. do. do. 


1 


4 The Intereſt or Annuity on the new Stock may be 
made payable at the ſame times that the reſpective An- 
nuities to be tranſcribed are now payable; in which caſe 
the new Stock will be compoſed of two parts, viz, New 
5 per Cents of January and July; and New 5 per Cents 
of April and October. If the Revenue was equally pro- 
ductive in each quarter, it would be beſt to have the In- 
tereſt on the New Stock payable quarterly; but as that is 
not the caſe, the above may perhaps be beſt. Any de- 
fired arrangement of this kind may, however, be very 
eaſily made. | N 

* If it ſhould be thought proper (on account of the in- 
cidental Expences of I ranſcription, to which ſome of the 
| Fu Creditors 


} 


1 


1 

Secondly, That, in order to remove any 
apprehenſions that might otherwiſe be 
entertained of a Reduction of the Intereſt 

on the net Five per Cent. Stock; the 
laid Stock ſhall be ſecured againſt a 
Reduction of the Intereſt, by being 
, liable ozly to a limited tender for the pe- 
riodical Redemption of the Capital, 
*equal to the Annuity or Intereſt there- 
from periodically flowing: And each 


Proprietor, reſpectively, ſhall be liable 


only to receive, periodically, towards the 
Redemption of his or her Capital, a 
ſum equal to the Iuteręſt that ſhall be 
by him or her.periodically demandable, 


Thirdly, That, in order to ſuit the con- 
veniencies of all thoſe of the Public 


Creditors, to whom a periodical tender 


for the Redemption of the Capital may, 
E e at 


dad. 
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the preſent 5 per Cent. holders, and to the long and 
ſhort Annuitants, it may be very eaſily done by giving 
them a little more of the new Stock than is above pro- 
poſed. National Generoſity, and, perhaps, good Policy, 


might agree with this; particularly as the new Stock 
will be tubje& to a deduction from the intereſt, if the 


tender be refuſed : it could not, however, be confidered 
as a Premium ab/olutely neceſſary ; becauſe the new 5 per 
Cents muſt be, in their very nature, more valuable than 
the preſent 5 per Cents, on account of tae difference in 
their principles of redemption ; and the market value of 


the long and ſhort Annuiries- is not greater than the 


market value of the above proportions of the preſent 5 per 
Cents. The propriety of eonverting temporary Annuities 
into redeemable ones, ſufficiently appears from Mr. Sin- 
clair's Hiſtory of the Revenue, part 2. chapters iv. and v. 


Creditors may be put) to give a turn of the ſcale to 
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at any time, be inconvenient; any 
Creditor or Proprietor of the ſaid ze 
Sa Five Cent. Stock, ſhall, from time to 
2 time, and at all times, be at liberty to 
refuſe the ſaid periodical tender (and 
thereby render his or her Capital irre- 
deemable) for and during any term of 
time, at his or her pleaſure, not ex- 
ceeding Twenty Tears: Provided al- 
ways, that his or her Capital ſhall, af- 
terwards, be liable to a tender of Five 
per Cent. for each Year that the ſaid pe- 
riodical Tender ſhall have been ſo re- 
fuſed, And provided alfo, that his or 
her Annuity or Intereſt on the ſaid Ca- 
| pital, ſhall be liable to a deduction of 
One Shilling in the Pound, / during the 
8 time that the ſaid periodical Tender 

_ ſhall be ſo refuſed, | | 


Fourthly. That, in order to ſuit the con- 
veniencies of all thoſe whoſe fituations 

| and circumſtances ſhall or may be ſuch 
| as to require Annuities for Lives or for 
| Years, any Creditor, or Proprietor of 
the ſaid new Five per Cent, Stock, ſhall, 
from time to time, and at all times, be 

at liberty to zran/cribe or change all or 

any part of his or her Capital in the ſaid 

ne Five per Cent. Stock, into ſuch An- 

c nuities for Lives, or for Years, as his or 
| her conveniencies ſhall, or may, from time 
to time, require: And DON: 

| = or 
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ig + The Propriety, Equity, and Juſtice, of | this De- 
duction have been ſhewn in the latter part of the afore- 
going 7th Article, and its Note, pages 39 and 40. 
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for- Years, or for Life (being in good 


health), ſhall likewiſe be at liberty from 
time to tune, and at all times, as his or 
her conveniencies ſhull require, to tran- 
ſcribe or change his or her Annuity into 


the ſaid 5 per Cent. Stock: The rates 


of ſuch Tranſcriptions, or Exchanges, 
to be regulated and computed according 
to approved Tables} of the comparative 
Values of the Annuities ſo to be tran- 
ſcribed or exchanged. | 


18 Laſtly, That, in order to give a further 


general Encouragement. for the pro- 
| poſed converſion of the Debt into the 

ſaid new 5 per Cent. Stock, the Pro- 
prietars of the ſa:d new Stock ſhall have 
the following Preference in all new 
Loans: — That is to ſay, the Subſcrip- 


tions of the Proprietors of the ſaid new 


Stock, towards any new Loan that ſhall 
or may hereafter be made, ſhall be pre- 
ferred before the Subſcription of any 
other perſon or perſons whomſoever : 
Such Preference ta be proportionate to 
the Quantity of the ſaid new Stock 
which the Subſcribers ſhall reſpectively 
hold at the time of their ſubſcribing to 
ſuch new Loan; and the Proprietors of 
the additional new Stock that ſhall be 
eſtabliſhed for ſuch new Loan, to be 
entitled to a like Proportion of ſuch 
Preference in all future Loans, 


The 


'® See the Note to che aforegoing 15th Article, p. 53. 
t Theſe Tables ſhould be annexed to (and made part 
of) the Propoſal, | 
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The carrying of this converſion of the Debt 
into effect would be peculiarly eaſy: It would 
require but litile more than a general Offer, 
or Publication, of the Propoſal, by Authority; 
with a Notification that Books were open at the 
Bank to receive the Tranſcriptions. And thus, 
it is humbly imagined, the Debt would be ſpee- 
dily converted, to the very great and mutual ad- 
vantage both of the Public and of the Creditors. 
The carrying of the converſion of the Debt 
into effect, would, I ſay, require but litile more 
than a public Offer of the Terms propoſed. But 
what this little is, has not been mentioned. The 
Obſervations that have been laid down, will, it is 
humbly hoped, ſufficiently evince the equal Uti- 
lity and Practicability of the Plan. The little Re- 
mainder that has not been mentioned, may, in 
Polſibility, be diſcovered by the ſtudious Reader. 
The Diſcovery of it is, however, rather improba- 
ble, unleſs the ſubject ſhould be re-taken up as 
far back as the Paſtulata in the ſecond Section of 
the firſt Eflay; and purſued from thence with an 
immenſity of Labour, through Paths that I have 
purpoſely paſſed by in filence, —Should this Lille 
Remainder be unattended to, it muſt infallibly 
produce an unneceſſary (and eaſily avoidable) 
Loſs of ſome few Millions.—lts Explanation is 
reſerved (as was mentioned in the Introduction) in 
humble Hope, that, as the Labour in the In- 
veſtigation of this important Subject has been 
exceedingly great, the Labourer may not, amidſt 
a Variety of other Conſiderations, be entirely 


forgotten. 


